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Our

To be the driving
force in making the . g%
industrial sector
the engine of rapid®}
growth and
development of the
national economy.

Our 2
Comittment &5

To play a lead role in making
the industrial sector in Nepal
vibrant, resilient and globally
competitive and promoting
a conducive environment

for achieving a rapid and
sustainable growth.






OurJourneyandthe
Road Ahead

The Confederation of Nepalese Industries (CNI) is a
professionally led manufacturing and service sector
industry based apex organization of Nepal. It is a non-
government, not-for-profit, industry-led and industry-
managed organization playing a proactive role in

the development process of Nepal from the day of

its establishment over 10 years ago. Presently, it has
become Nepal’s premier business association with
direct membership of about 130 major conglomerates
comprising of some of the largest employers, taxpayers
and investors from the private as well as public sectors.
Along with these, CNI also has a base of some major
industry associations as its institutional members.
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The membership base of CNI consists of
bigcorporatehouses,blue-chipcompanies,
jointventurecompaniesandmultinationals
spread across a wide and diversified
spectrumconstitutingofsectorsrelatedto
manufacturing,information,communication
and entertainment, banks and financial
institutions,insurance, travel, tourismand
hospitality, utilities, infrastructure and
construction etc.

CNI's vision is to create and sustain an
environment conducive to the growth of
investmentinNepal’sproductiveindustry.
In the process, it partners with industry
and the government through continued
dialogues, advisory and consultative
processes.Forthis, rightfromthetimeofits
establishment,CNlhasbeenworkingclosely
withthegovernmentforrequiredchanges
on policyissues,enhancingefficiencyand
competitivenessofindustriestherebyadding
tothegrowthprocessesofthenation.CNlhas
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beenpersistentlyraisingissuesconcerning
politicalconsensusandvisiontoinfluence
theeconomicsituation,needforreformsin
financialsector,needforimprovedpolicies
for increased investment (both domestic
andforeign)andstrengtheningtheprivate
sector’s capabilities.

Intheprocess,majoremphasishasbeengiven
onprojectingapositiveimageofbusiness.
Forthis,CNIhasconsistentlyadvocatedthe
duerespectfulcorporatecitizenshipstatus
ofwealthandemploymentgeneratorsinthe
nation.Theorganizationhasgoodworking
relations with several organizations in
variousdevelopinganddevelopedcountries
of Asiaand Europe and hopestolearnand
share experiences and build expertise as
wellasbilateralsupportinthedevelopment
ofthenation.CNlisperformingandleading
the economicand businessagenda of the
private sector with the theme of, “Talking
Business, Talking Change”.



President’s

Message

Dear friends, my colleague

entrepreneurs,

Ithas now been close to 10 years that CNI
has been in existence. On account of the
armed conflictand domesticstrifeaswell
asthelongdrawn-outinterimphasethatwe
arestillintoday, thisperiodhasbeenquite
difficult and challenging for the country,
its people as well as CNI. Since CNI was
bornduringaverychallengingtime,right
from the startit had to work extra hard to
advocate appropriate legislative policy
and operational changes necessary for
establishinganinvestmentfriendlyclimate
in Nepal, enhancing the capacity and
capability of the private sector to deliver
growthandlendingvoicetotheconcernsof
the industrial and business community.

ltmaybeworththewhiletorecollectsome
of the major activities and initiatives that
CNlundertooktoachieveitsmissionduring
this period. At the height of the conflictin
2004,CNlorganizedaPartnership Summit
in order to learn and share experiences of
countries that had successfully managed
theireconomiesduringaperiodofconflict
in their countries and also send out a
positive message to the world about the
actual economic environmentin Nepal at
that time. In order to attract investments
intoNepaltoaccelerateeconomicgrowth,a
HydropowerlnvestMartwasorganized.In
ordertokickstarttheeconomyCNlactively
pushedfornewinitiativeslikethecreationof
SEZs;systematicmanagementofindustrial
sickness, identification and promotion of
countrycompetitiveproducts/areas;setting

upanindependentbodytofunctionasaone-
window-clearancemechanismandpromote
inward investments. CNI also formulated
a well defined road map for bringing the
economicagendabacktothecentrestage
and putting the economy back on track
and organized a series of interactions
andworkshopstoadvocateitamongstthe
politicalandgovernmentwings.Inorderto
accelerateeconomicgrowthinthecountry
anationallevelEconomicSummitwasalso
organized to bringtogether professionals
andstakeholderstobrainstormonwhethera
commonmancouldearnRs12,000amonth
in Nepaland if sowhat needed to be done
to create an enabling environment. CNI
also formulated a practical, workable and
implementableindustrialpolicydocument
andpresentedittothegovernmentwhich
has been extensively referred to by the
governmentwhilepreparingthecountry’s
industrialpolicy.Also,afteralongstruggle,
CNI was finally awarded the right to issue
“CertificateofOrigin“forNepaleseproducts
beingexportedabroad.Thiswillnowenable
CNI to further expand and strengthen its
promotion and market access facilitation
activities for Nepalese products abroad.

Inshort,thisperiodhasbeenquiteengaging
and,thankstotheuntiringeffort,contribution
and dedication of CNI members and the
goodwill of our well wishers both in Nepal
andabroad, hasalsobeenquiteproductive
and a matter of satisfaction for CNI.

CNIHandbook2010
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The long period of internal strife and the
extended interim phase that we are still in
today has somewhatimpacted economic
growth and development delivery in the
country.However,webelievethesearejust
shorttermfalloutsandwillbecorrectedonce
we have a constitutionin place. Moreover,
despiteandinspiteoftheconstraints,fallout
and challenging times, sectors such as
Education,Health,Tourism,Transportation
and Aviation, Banking and Insurance,
Telecommunication,Manufacturing,FMCG,
Consumer durables, Infrastructure and
Construction etc are doing well and once
again vibrant.

Inthe days ahead we believe that sectors
such as Energy particularly Hydropower
and Alternative Energy, Bodycare and
Healthcare Herbs and Herbal Products
and Formulations, Health and Education
Outsourcing,AgricultureandForestbased
Industries, Mineral based Industries
and Tourism which are our country

CNIHandbook2010

competitive products and services and
areas of comparative advantage will be
our pillars for growth and areas of newer
opportunities. Also the setting up of
physicalinfrastructurewillbeamajorarea
ofopportunity.Domesticinvestmentsare
not enough to drive our pillars of growth
and external investments are required.
Therefore, in addition to what we already
standfor,CNliscommittedtoaggressively
expand its present global linkages and
networkinordertopromoteandfacilitate
inward investments into Nepal. As ever,
withthededicatedsupport,cooperationand
effortofourmembersandtheblessingsof
ourinternationalfriendsweareconfident
that CNIwillbe able to deliveron the task
in front of us.

Thank You.

™,
]
e

Binod Chaudhary

President



OfficeBearers’Message

WorkingTogether

CNlisworkingtofosteranenvironmentthatisconducive
to the growth of industries in Nepal, thereby securing a
prosperous future for the Nepalese people.

Narendra K Basnyat
Senior Vice President

¥

CNlisthetruerepresentative body of thereal stakeholders
in terms of investment in this country, irrespective of their
nationality.

Birendra K Shanghai

Vice President

CNIHandbook2010
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CNlisanorganization thatworksin coordination with other
organizations and is stepping in areas where the existing
system has failed to look into in the current scenario.

Hari Bhakta Sharma

Vice President

CNlisadvocating through various forums for making reforms
in policy, laws and rules, which have a positive and long term
impact on the economy of the country.

Anuj K Agrawal

Vice President

-

g%

CNlisadvocatingforeconomicdiplomacy,goodgovernance
andanti-corruption, newinitiativesforindustrialpromotion
and sound industrial relations.

Raj Kumar Agrawal
Ex- officio Vice President

CNIHandbook2010



A Few Words from the

Director General

The Confederation of Nepalese Industries
(CNI) is pleased to bring out “CNI
Handbook-2010"coveringvariousaspects
oftheNepaleseeconomy,industryandtrade
aswell as programs and strategies carried
out by CNI. This publication also reflects
the new and well planned initiatives of
CNIfor developmentof the private sector.
CNI, with the theme “Talking Business,
Talking Change”, has broadened its area
ofoperationsandventuredintonewfields
which we believe will bring technological
changeandadvancementbesidesimproving
investmentopportunitiesandenhancingthe
economic environment in the country.

Althoughthispublicationprimarilyprovides
a perspective on the activities of CNI, it is
divided into two segments. The first part
focusesonCNlactivitiesandnewinitiatives;
thesecondpartcontainsgovernmentpolicy
onindustryandbusinessdevelopmentand
statisticaldataonexport-importandforeign
trade transaction of Nepal.

CNl,arealreferenceandfocal pointandan
apexbodyofNepaleseindustries,hasbeen
quite successful in conducting different
activities and implementing various

policiesto promoteindustrial growth and
developmentinthecountryinashortspan
of time, which is largely due to the kind
cooperationandcontributionfromallwell-
wishers, especially its member industries
and organizations. | take this opportunity
toexpress mysincere gratitude to CNIVice
President Mr. Anuj Agrawal for his kind
and valuable inputsin regard to initiating
the preparatory work of this publication.
Also, my sincere thanks are due to Mr.
Pratap B. Singh, Mr. Nabin Karki, Miss
Rosie Budhathoki of CNI and colleagues
fromPowerCommunicationPvtLtdfortheir
valuable efforts and support in bringing
out this publication. Lastly, | would like to
extend my heartfelt and sincere gratitude
andthankstoallthosewhohavestoodbyus
against the thickand thin of CNI's journey.

| would like to welcome any valuable
suggestions on this handbook.

Thanls{oi
Wi

Megh Nath Néubane

Director General

CNIHandbook2010
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A Difficult but
Successful Birth

CNIHandbook2010

The birth of CNI took place in difficult times and under a hostile
situationand environment.However, despiteandinspite of these
adverse conditions,CNIwasnotonlyabletomakeits presencefelt
butwithinashort period of time succeeded in becoming a highly
credible and nationally and internationally accredited national
representativebodyofthesmallandlargescaleindustrialbusinesses
focusedonenhancingthecapacityandcapabilityoftheprivatesector,
generatinganinvestmentfriendlyclimateinNepalandlendingvoice
to the concerns of the business and industrial community.

All this was possible because of the initiatives, out — of- the- box
approaches, untiring efforts, dedication and contribution of the
President, the Office Bearers and each and every member of the
organization.Intheyearsahead,itismyearnestdesireandhopeto
seethisorganizationthatwefoughtsohardtosetupandworkedso
meticulouslytonourishandbuildtothisstage,tocontinuetogrow
instatureandstrength,deliverandmeettheexpectationsofnotonly
its members but also of the country as a whole.

All my best wishes and ardent prayers are with CNI for its great

| LoAtd,

Min Bahadur Karki

Advisor to the President




VisionandDream

Catalyzing Change,
Creating Professionalism

The primary goal of CNI is to encourage
positive competition and competent
management,securedomesticandforeign
investment, and create employment
opportunities in Nepal’s industrial and
corporate sector. To achieve this mission,
CNl is working in the following areas:

»

To act as a ‘Think Tank’ for the
management and development of the
economicand industrial sector of Nepal
andtoberecognizedasthekeycatalystin
mobilizingthevalueoftheprivatesector.

To raise the efficiency of the Nepalese
private sector to international levels
and to be recognized as the leader
in providing value added business
supportservices and trade facilitation
for competitiveness and quality
enhancement.

Tocreate,protectandpromoteasuitable
environment for investment in the
industrialandservicessectorsofNepal
and to provide necessary services for
theestablishmentanddevelopmentof
institutions.

Togivenecessaryrecommendationsand
helptodifferentgovernmentbodiesand
agenciesontopicsrelatedtoindustrial
or occupational policies, rules and
regulations or the improvements
requiredforinvestmentopportunities.

To take appropriate action to achieve
the nation’s social aims by ensuring
that professional organizations are
accountable, show integrity and high
standards of quality.

To offer advice, suggestions and to
coordinate with relevant bodies for
necessary changes in the existing
policies and laws in order to create a
conduciveenvironmentforinvestment
andto attempt to bring extensive and
latest improvements on duties and
activitiestoraisethenationaleconomy
according to the needs of the time.

To develop a team of professionals at
CNIlwithcompetenceandcommitment
to promote nationaland membership
interestsandtoformulatenecessaryrules
andregulations,withintheframeworkof
theConstitution,inordertoregulatethe
activities of the Confederation.

To be financially self-reliant by
expanding the membership base and
introducingnewservicesandtoobtain
permits to open its chapters, contact
officesandbranchesthroughoutNepal.

Tobuildarelationshipofcooperationand
mutualsupportforthe promotionand
developmentofbilateral,regionaland
internationaltradeandinvestmentand
toshareexperiencesandviewsamong
national, regional, and international
organizations.

To maintain harmonious relations
both at the regional and the national
levels among industrial organizations
and production prioritiesand to study
possibilities for areas of investment
within the country and abroad.

To offer and receive assistance and to
conduct visits of delegations.

CNIHandbook2010

17



Our Strateqy

The tasks that the CNI has charted out for itself are

Properrepresentationofthemanufacturingandservicesindustriesin
Nepal.

Provide meaningful policy inputs to the government.

Act as a harbinger of global change in Nepal.
Createanindustrialenvironmentconducivetodomesticandforeign

investment.




Our Functions

The functions of CNI include

Enhancing private sector capacity and capabilities.
Creating an investment friendly climate in Nepal through appropriate

legislative and policy changes.
Becomingthesoundingvoicetotheconcernofthelndustrialandeconomic

community in Nepal.




Striding Ahead with

20

Vigour

S CNIPresidentBinod KChaudhary atthe CNISecretariatin Kathmandu.

l. CNI's Role in Drafting of
National Industrial Policy
(2009/2010)

CNlorganizedaninteractionprogramonthe
draftdocumentofindustrial Policy of GON
attheMinistry of Industry.CNIputforward
itsspecificsuggestionstobeincorporatedin
thenewlIndustrialPolicyandrecommended
someadditionalareaswhichhavetobetaken
intoaccount.CNIhasheldtheviewthatthe
Industrial Policy supersede all other acts
relatedtoindustrialdevelopment,identify
somemajorthrustareassuchasagriculture
andforestbasedprojects,waterresources,
tourism,mineralbasedindustries,education
andhealth,andexportbasedindustries,for

CNIHandbook2010

theoveralldevelopmentofindustrialsector
inthecountry.Likewise,CNIhasmaintained
thatinfrastructuralchangeswerenecessary
fortheestablishmentof Special Economic
Zones (SEZ) and regional development
centers.

The implementation of BOOT, BOO
and BOT for infrastructure projects and
management of sick industries were the
otherareasofconcernexpressed by CNlin
its presentation. CNI President Hon Binod
KChaudhary underlined that the facilities
being provided by the neighboring states
of India and China for their industrial
sectordevelopmentwasalsonecessaryin
our country if we were to attract foreign



investment in Nepal. Hon Minister of
Industries Mahendra Prasad Yadav stated
that new suggestions put forward by CNI
would be taken into consideration while
finalizing the new industrial policy. The
program was also attended by Secretary
PratapKPathakandotherseniorofficialsin
the Ministry of Industry.

ll. Economic Summit - Aug 31
to Sep 2, 2008

Inordertobringtheeconomicagendatothe
centre and to start a national debate, CNI
organizedathreedaynationallevelEconomic
Summit-2008withthetheme“DoubleDigit
Growth: ANational Commitment”andthe
slogan “Can a Nepali earn Rs. 12,000 per

month in Nepal?”

Highlights of the Summit

» Thelstworkingsessionhadpresentations
onthetheme”UnderstandingGrowth".

» The 2nd and 3rd working sessions
included presentations on the theme
“Understanding Sectoral Trends".

» Thedthworkingsessionwasdevotedto
developing practical strategies.

» Onthe5thworkingsession,thetheme
wasonincorporatingeconomicvisionin
the new constitution.

» The final working session focused on
key issue of keeping enterprises away
from politics where the majorconcern
was politicization of labor unions.

Participants included

» The Rt Hon Prime Minister and the
Deputy PM; the ministers of finance,
water resources, industry and labor;
government secretaries and senior
bureaucrats, and more than 100 CA
membersincludingthePresidentofthe
Assembly.

» Currentandpastpresidentsandsenior
leaders of major political parties.

= NationalPlanningCommissionmembers
including more than eight present and
pastvice-chairpersonsandalargecross-
section of professionals and sectoral
expertsandeminentpersonalitiesofthe
organizedandunorganizedprivatesector.

& CHI's Ecogn
¥ Ean b7

S UCPN (Maoist) Supremo and Prime Minister Prachanda and CPN (UML) President Jhalanath Khanal during the

Economic Summit 2008, organized by CNI.

CNIHandbook2010
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Summit Conclusions and

Recommendations

* An overall consensus emerged that a
monthly income of NRs. 12,000 for
every Nepali is possible within a time
frame of around 10 years if critical
legislativeandpolicychangescouldbe
made,ifstrategiesandapproachescould
befine-tunedandifallthestakeholders
including the government, political
parties and the private sector would
sincerely play outtheirexpectedroles.

» Thereportcontainingrecommendations
of the Summit was handed over in a
booklet form to the Prime Minister,
ministers of various ministries, leaders
of all 25 political parties and every
member of the Constituent Assembly
including its Rt Hon President. A
committee under the convenership of
the CA Member and former minister
Hon Nilambar Acharya comprising
a membership blend of several CA
members and the private sector has
beenconstitutedtoconstantlymonitor

lll. Partnership Summit -
2004

A few years back, when Nepal was in the
midstofdomesticturmoiland conflict,the
national economy was spiraling rapidly
downwards and the country was heading
towardsaneconomicdisastersincethethen
government was preoccupied with other
matters.Upliftingthesaggingmoraleofthe
localbusinesscommunityaswellassending
outapositivemessagetotheinternational
investorcommunityontheeconomicactivity
scenarioas wellas the investment climate
inNepalfellontheshouldersoftheprivate
sector.

To take up this challenge, CNI decided
to organize a high profile International
PartnershipSummitin2004inKathmandu
with the theme of “Can Nepal Achieve a
Double-DigitGrowth?"True,thethememay
have sounded rather optimistic for Nepal

CNIHandbook2010

given the then situation. However, it was
deliberatelychosenbecauseCNIwantedthe
common Nepalimantostartasking those
governingthecountry,thesimplequestion
as to when they would be able to earn Rs.
10,000/- a month (a double-digit growth
wouldhavetranslatedintoagrossnational
income of Rs. 10,000/-a month), as well as
initiateanationalandinternationaldebate
on how Nepal could effectively manage
its conflict ridden economy and also kick-
startanout-of-theboxthoughtprocessfor
achieving a suitable high growth rate.

Former Prime Minister of Malaysia, Dr.
Mahathir bin Mohammad and Prof. G.L.
Peiris of Sri Lanka, a former Industry
Minister as well as one time Chief of Sri
Lanka’s peace process, were to share their
experiences on how their countries were
abletoeffectivelymanagetheireconomies
even during conflict and achieve a high
growth rate. The Deputy Prime Minister
of Thailand, the Indian Industry Minister,
Prof. Lant Hayward Pritchet from Harvard
University, several globally renowned
dignitaries, economists, professionals,
business leaders as well as their Nepali
counterparts, government planners and
decision makers, and leaders of Nepalese
political parties were participating in this
summit.

The Summit was supported by DFID
throughprovisionofamajorportionofthe

< Mr. Bharat Mohan Adhikari, the then Finance
Minister addressing the opening ceremony of
Partnership Summit 2004 organized by CNI.



> CNIPresident Binod K Chaudhary speaking during
theopeningceremonyofPartnership Summit2004
organized by CNI

fundsforhostingthisvaluableprogramme
and World Bank, Nepal Office, was kind
enoughtosupportitbybringinginaspeaker
from Harvard. Unfortunately, despite the
all-round support and enthusiasm, the
Summit had to be cancelled just a few
hoursbeforeitsinaugurationbecauseofan
unexpecteddevelopmentofmajornational
security concern. However, even though
the Summit could not be held physically
then, it did help in sending out a positive
messagetotheinternationalbusinessand
economiccommunity onthefactual state
of the investment climate and business
environment in Nepal and also helped in
drawingfocusontheeconomicagendain
Nepal to a certain extent.

IV. Thrust on SEZ (Special
EconomicZones)-November
18, 2008

CNlinassociationwithEnhancingNepal'’s
Trade-relatedCapacity (ENTReC),Ministry
ofCommerceandSupplies/7UNDPorganized
ahalf-dayseminaronformulatingindustrial
policy, trade policy, special economic
zonespolicyandindustrial rehabilitation
policy. Dr. Aradhana Agrawal, Head
and Associate Professor, Department of
Business Economics, University of Delhi,

sharedIndia’sexperiencesonSEZsduring
the seminar.

Oniits part, CNI put forward the following
proposals:

» Product specific EPZs/SEZs should be
created for various categories.

» EPZsshould be set up in close vicinity
of the targeted country’s border.

» Region Specific SEZs should be
establishedtopromotecompetencyand
advantages in a particular region.
Someoftheincentivestobeprovidedin
all SEZs as suggested by CNI were:

» One stop clearance facility should be
arranged.

» Arrangementshouldbemadefordutyfree
importof capitalgoods, raw materials,
spareparts, packingmaterials, DGsets,
office equipments, consumables, etc.

» Topromotelocalvendors,localsupplies
should be deemed as exports and
exempted from local taxes.

» EPZ units should be exempted from
corporate income tax for 10 years.

» Exportearningsshouldbetaxedat10%
after tax holiday period.

» Governmentshouldprovideinfrastructural
facilities.

» TheseZonesshould be covered under
Essential Services Act.

CNI also recommended that EPZs/SEZs

should be established immediately in the

following areas:

Country Specific

» Panchkhal - for exports to China and
forChinesecompanieswishingtosetup
units there.
Birgunj - for exports to India.
Biratnagar—forexportstoBangladesh.
Bhairawaha - for exports to India.

Product Specific
» |lam - for tea development.

CNIHandbook2010
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» Pokhara-forhealthcareandeducation
development.

» Baglung-fordevelopingentertainment
industry.

» Gulmi, Kaskiand Palpa-for coffeeand
herbal products development.

V. Hydropower Invest Mart,
August 21-23, 2006

Hydropower Hydropower Invest Mart -
2006, with the theme ‘Ujyalo ko Khojima;,
was organized by CNI in association with
GTZ-SHPP & WINROCK International
from August 21-23, 2006 in Kathmandu.
The aim of this program was to explore
the possibility ofimplementation of small
hydropower projects to achieve a higher
and sustainable economic growth rate by
maximumutilizationofviablehydropower.
Studies show that Nepal has the feasible
capacity to generate about 42,000 MW of

S Former Ministry of Water Resources Gyanendra B
KarkiaddressingthetechnicalsessionofHydropower
Invest Mart 2006 organized by CNI.
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hydropower although the total potential
capacity is around 83,000 MW. Till date,
only 2% of this immense potential has
been explored. Considering the complex
topography of the country, only smalland
medium sized hydropower projects are
viable in Nepal.

Hydropower Invest Mart - 2006 served
tocreate newawarenessabout the hydro-
potentialsituationinthecountryandatthe
sametimemadeconcernedorganizations
andindividualsthinkafreshonhydropower
as a lucrative sector for investment. CNI’s
initiative to organize such a program lent
voicetotheconcernsofthehydropowersector
and functioned as a mechanism to bring
togetherallstakeholdersforitspromotion
anddevelopmentbesidesenablingmatch-
makingbetweenpromoters,entrepreneurs
and investors. In this context, the Mart
worked asanice breakerfordomesticand
international investors, helping them to
makeinvestmentdecisionsinthecountry’s
hydropower sector.

HydropowerlnvestMart-2006 wasdivided
intothreedistinctbutinterrelatedsegments:

a) Preparatory-thisincludedidentification
and selection of potential projects
in the small hydropower sector,
packagingthemasmarketableprojects,
besidesidentifyingpotentialinvestors
and promoters and ensuring their
participation.



b) Actualevent-thishadtwocomponents,

thefirstwasthesymposiumparticipated
in by all the players and which included
openingandconcludingceremoniesand
technicalsessions.Thetechnicalsessions
inparticularweresignificantinanalyzing
issuesrelatedtothesubjectofhydropower
investment. The second component
included an exhibition in which various
financialinstitutions,insurers,s uppliers,
contractors,etc.showcasedtheirproducts/
services and disseminated information
about the same.

<)

Post Mart activities — this was the
implementation aspect of the Mart. A
permanentmechanismwasdeveloped
that acted as the focal point for all the
players tied up to a project.

The Hydropower Invest Mart - 2006
wasnotonlyanimportantforumforthe
developmentofNepal’swaterresources
but also a significant opportunity of
productiveinvestmentforallconcerned
individualsandorganizationsinvolved
in this sector.

) ParticipantsoftheHydropowerlnvestMartorganizedbyCNIlin August2006.

CNIHandbook2010
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CSR

Industries Come Together

For Society

CNI  takes its Corporate Social
Responsibility (CSR) very seriously and,
besidesencouragingallitsmembersto be
active regularly to fulfill their individual
social responsibilities, ititself has been an
example in this sector since its inception.
Followingaresomeoftheinitiativestakenby
CNlasanorganization thatisaccountable
to society atlarge and responsible to help
those in need:

» Inassociation with Maha Sancharand
dozens of other organizations, CNI
has set up a “Citizen Relief Fund” to

undertakeimmediatereliefprogramsin
theeventofnaturalcalamitieslikefloods,
earthquakesandfireinthecountry.This
Fundhasgrownexponentiallytobecome
adependable sourcefor helping relief
effortsinthe case of natural calamities
in the country. Chaudhary Group (CG)
made a donation of NRs 10,00,358
to the Fund on September 5, 2008, to
support the Koshi flood victims. CG
Foodsalsomadeacontributioninkind
worth Rs 86,000 by providing Wai Wai
Tenz and Wai Wai Bhujiya. The total
contributionofRs.4millionwashanded

> Mr. Prakash Sharan Mahat speaking at a donation program for the victims of tsunami disaster in Sri Lanka.
Also present are: Mr. Narendra K Basnyat, Mr. Binod K Chaudhary, President, CNI, HE Ambassador of
Sri Lanka and Mr. Rajendra K Khetan.

CNIHandbook2010
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< Ahousebuiltin collaboration between CNI-Citizen
Relief Fund and HFHI-Nepal as an effort to provide
sheltertothoserenderedhomelessduetothefloodsin
western Nepal.

over to the comedian duo of Madan
Krishna Shrestha and Hari Bansha
Acharyawhoarethemaincoordinators
of the CNI-Citizen Relief Fund. It has
sofarcarriedoutreliefprogramsforfire
victimsin Kathmandu, flood victimsin
easternandwesternNepaland people
affected with diarrheaepidemicinthe
far western region of the country.

» The monsoon in August 2008 caused
excessivefloodinginbotheasternand
western regions of Nepal. In an effort
to rehabilitate the affected people,
CNI, working in close association with
Habitat for Humanity International-
Nepal (HFHI-Nepal) constructed 110
housesineasternNepal,outofwhich,50
were constructed by CNI-CitizenRelief
Fund.Thiswill, webelieve,helptobuild
along-termpartnershipbetweenthetwo
organizationstomeetthefutureshelter
needs of similarly affected citizens.

» Similarly,inJuly 2009,aMoUwassigned
with HFHI-Nepal to work as partners to
providehousestothoserenderedhomeless
duetothedevastatingfloodsinKailaliand
Kanchanpur Districts of western Nepal
that displaced around 25,000 people.
Under the terms of the MoU, 50 houses
would be builtas a 1st pilot project with

provisionsforconstructingatotal of 250
houses as per need.

» CNI-CitizenReliefFundcollectedfunds
aswellas otherrequired materialsand
handed it over to Pakistani Embassy
to help the victims of the devastating
earthquake in Pakistan.

» Likewise, CNI-Citizen Relief Fund
handed over a substantial amount of
aid in cash and kind to the Sri Lankan
Embassyforthereliefoftsunamivictims
in Sri Lanka.

Citizen Relief Fund & Habitat
for Humanity International
Nepal (HFHI-Nepal) - July

20, 2009

A MoU was signed with HFHI - Nepal to
workaspartnerstoprovidehousestothose
renderedhomelessduetothedevastating
floodsinKailaliandKanchanpurDistricts
of Nepal that displaced around 25,000
people. Under the terms of the MoU,
50 houses would be built as a 1st pilot
projectwithprovisionsforconstructinga
totalof250housesasperneed.Renowned
Comedian Madan Krishna Shrestha, as
CRF Coordinator,signed on behalfof CNI
- Citizen Relief Fund.

< CNI-CitizenReliefFundCo-convenorMadanKrishna
Shrestha addressing the 6th AGM of CNI.
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InitiativesandActivities

CNI has always played an active role in various matters
to do with Nepalese trade and industry. The following is
aglimpseofsomeoftheactivitiesundertakeninthe past
whichhavebeeninstrumentalinshapingthepolicyguide-
lines of our country.
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S Vision for Growth’ - CNI's recommendations on Industrial Policy 2008.

Initiative on New Industrial Policy
and Foreign Investment Policy: CNI
submitted its views on Industrial
Policy and Foreign Investment Policy
toMinisterforindustry, Commerceand
Supplies Ishwor Pokharel.

Initiative on Nepal-Trade and Transit
Treaty: The high level economic task
force committee of the Nepal India
Treaty Expert Group organized by CNI
reviewed the existing situation and
held discussions on different issues
concerning the treaty on August 22,
2001. On June 13,2002, a meeting of
different associations was held at CNI
tosortoutthedifficultiesandtoaddress
theproblemsthatNepalfacedrelating
to exports of goods under the quota
system.

2002/2003BudgetRecommendations
to Finance Minister: On July 9, 2002,
CNI put forward its comments on the
2002/2003budgetandsaidthatreform
measuresannouncedinthebudgetand
the stepstakentoaidindustrialization
have made the budget pragmaticand
realistic.

Symposium on Newly Announced
Income Tax 2001: A symposium on
IncomeTaxAct2001 wasorganized by
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CNI on August 2, 2002. The need for
asimplerandresultorientedversion of
thenewly promulgatedactwasvoiced
by businessmen and entrepreneurs.

Formationof CEOsForum:Considering
theurgentneedtoredefineandreshape
the investment climate of the country
and usefulness of drawing on the
strengths and experiences of highly
qualifiedprofessionalsinthecorporate
sector in Nepal, on July 26, 2002, CNI
launchedtheformationofaspecialized
CEQ’s Forum. The Forum will interact
regularlyonvariousissuesofeconomic
relevance and use the CNlasa conduit
tomakerecommendationsonpolicyas
well as at implementation level.

DA meeting of CNI-CEO Forum in progress.
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Policy Recommendations to Finance
Minister:Adelegationof CNIheldtalks
with Finance Minister Dr. Badri Prasad
Shresthaandsubmittedamemorandum
and raised various issues that needed
immediate solutions, Thereissue were
relatedtopolicylevelrecommendations
whichwillnothaveanyadverseimpact
on the economy. It was held on the
December 20, 2002.

Addressing Export Issues: On Jan 19,
2003, a meeting with Prime Minister
LokendraBahadurChandandMinister
for Industry, Commerce and Supplies
MaheshLalPradhanwasheldtoapprise
themaboutproblemsfacedbyexporters
of vegetable ghee.

Meeting with Press on Cll, MCCI, & CCC
Partnership: CNI met the press on Feb
16,2003, and stated their plans about
signingaMemorandumofUnderstanding
(MoU)withtheConfederationofindian
Industries (ClI). CNI also mentioned
aboutsigningMoUswithMetropolitan
Chamber of Commerce and Industry
(MCCI),Dhaka,andCeylonChamberof
Commerce, SriLanka.CNIsigned MoU
with Cll on February 19,2003.The two
Confederations have pledged to work
togethertoresolvebilateralbusinessand
economicproblemsexistingbetweenthe
two countries.

Round Table on Economic Agenda:
Discussion meeting on economic
agendaandaRoundTable Conference
was organized by CNI on March 16,
2003.The participants in the program
recommendedthattheeconomicpolicy
bereviewedandtheeconomicissuesbe
accorded greater priorities.

Partnership with CCC: On August 7,
2003, CNI signed a MoU with Ceylon
Chamber of Commerce, Sri Lanka, to
strengthenandexpandtrade,economic,
scientificandtechnologicalcooperation
besidesotherbusinessissuesbetween
memberorganizationsandfirmsofthe
two countries.

2004/2005BudgetRecommendations
totheFinanceMinister:Adelegationof
CNI met with the Finance Minister on
May 15, 2003. They put forward their
storeformrevenueadministrationand
correctanomaliesprevailingincustoms
duties in the budget of the fiscal year
2003/04.

EU Delegation meets CNI Members: A
four-memberEUdelegationvisitedthe
CNI offices on June 22 to discuss how
the EU can help Nepal’s private sector
to benefit from joining the WTO0. The
delegationstatedthatjoiningWTOdoes
notmeangettingimmediatebenefits;the
private sector should raise its capacity

2 Interaction program held at CNI Secretariat with HE Ruediger Lemp, Ambassador of Germany to Nepal.
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tomeetthestandardsofthedeveloping
countriessinceWTOisarulebasedand
rules-bindingsystem.TheCNImembers
saidthataWTOrelateddocumentation
centre should be set up here and that
the private sector should be trained to
withstand the challenges of WTO and
benefit as well.

CNI's first AGM: CNI held its First
Annual General Meeting on June 18,
2003. President Binod K Chaudhary
elaboratedontheachievementsofCNI
inits very first year and also explained
aboutthechallengesthatlay aheadin
the future.

CNI bids farewell to outgoing Indian
AmbassadorSaran:Afarewellfunction
was jointly arranged by CNI, FNCCI,
NCC and NICCI to bid farewell to
outgoing Indian Ambassador Shyam
Saran on July 6.

Meeting with Prime Minister on
Industrial Security: A delegation of
CNImetPrime Minister Surya Bahadur
Thapa on August 29, 2003, to brief
abouttheattackonEverestPaperMills
and requested the ensuring of proper
industrial security.
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Meeting with the Industry Minister on
New Industrial Policy: A meeting with
Minister for Industry, Commerce and
SuppliesHariBahadurBasnetwasheld
on October 31, 2003. The delegation
informedabouttherecommendations
on the New Industrial Policy prepared
by CNI and also apprised about Local
GovernanceActimplementationissues.

CNI's Recommendations to Finance
Minister on BOOT: CNI delegation
met Finance Minister Dr. Prakash
Chandra Lohani on October 31, 2003.
An interaction program on review of
budgetimplementationwasalsoheldon
November5,2003.TheFinanceMinister
said that the overall implementation
program in the first fiscal quarter was
satisfactory and informed the visiting
CNI delegation about the Build-Own-
Operate-Transfer (BOOT) policy.

Meeting the International Donor
Community:Interaction program was
held with the diplomatic and donor
communitiesonDecember19,2003,to
appriseoncurrenteconomicchallenges
andtheneedforthecorrectiveactions
to be taken for the smooth running of
industrial activity in Nepal.

|Jr|

S CNIPresident Binod K Chaudhary in discussion with former Prime Minister Sher Bahadur Deuba during the 2nd AGM.
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< Seminar on“Current Economic Challenges and The Need for a Cohesive Economic Community” organized by CNI.

Interaction Program on Current
Economic Challenges and the need
for a cohesive Economic Community,
December 19, 2003.

Interaction Program on Budget for FY
2003/04: An interaction program for
the budget FY2003/04 was held on
December28,2003.Duringthecourse
oftheinteraction, Finance Minister Dr.
Prakash Chandra Lohani said that the
government’seffortsontheupcoming
budgetwillbeannounced throughan
ordinancethatwouldbefocusedatdoing
awaywiththeweaknessesexperienced
duringtheimplementationofthecurrent
budget.

Partnership with MCCI and FBCCI:
CNI signed MoUs with Metropolitan
Chamberof Commerceand Industries
(MCCI) on January 17,2004, and with
theFederationofBangladeshChamber
of Commerce and Industries (FBCCI),
Dhaka, Bangladesh, on January 18,
2004.

Interaction with visiting ADB Team:
A three member CNI delegation led
by President Binod K Chaudhary met
the Director General of the South Asia
Division of Asian Development Bank,

DrY Iwasahi, on January 23, 2004, and
discussedprivatesectordevelopmentand
establishmentofspecialeconomiczones.

Interaction for pre Nepal - India 1GC
Meeting: Interaction program on pre
Nepal- India Inter Governmental
CommitteeMeetingwasheldonJanuary
25,2004. A program was organised on
January 24, 2004 in honour of visiting
Indian Foreign Secretary Shashank.

Symposium on Financial Sector
Reforms: The Joint Economic Forum
organized and established by CNI had
its first meeting on March 12, 2004.
Themembersdiscussedontheprogress
madeinthefinancial sectorreformsin
Nepal and also reviewed the negative
impactonthebusinessduetofrequent
bandhs.

CNI and Bangladesh Embassy form
Joint Task Force: CNl and the Embassy
ofthePeople’sRepublicofBangladesh
formed a JointTask Force toaccess the
state of Nepal - Bangladesh bilateral
tradeand economicrelations, identify
thebarriersandchallengesandpropose
asetofagreedstrategiestohelp boost
twowaytradeandinvestmentbetween
the two countries.

CNIHandbook2010

33



34

L

CNlasa partof Organising Committee
in Nepal Development Forum (NDF):
CNI along with NDF Secretariat has
jointlyorganizedtheNepalDevelopment
ForumMeetwhichwasheldonApril 29,
2004, whereinthe corporate culturefor
private sector growth was emphasized
amidstdifferentstakeholderspresentat
the meeting.

Meeting with high ranking Customs
Officials: A discussion meeting on
customsrelatedissueswasheldonMay
29,2004, wherein CNI pointed out the
needtostrengthencustomsmanagement
and lowering the customsdutytoface
the challenges brought by changing
global scenario in international trade.

The Role of Diplomatic Missions
in Enhancing Trade, Tourism and
Investment in Nepal, (June 6, 2005):
CNI has been advocating economic
diplomacy for accelerating economic
developmentforquitesometimenow
andtryingtobuildaconsensusonhow
economic diplomacy could be taken
forward productively. CNI invited as
Chief Guest the then Minister of State
for Foreign Affairs, Dr. Prakash Sharan
Mahattogracetheinteractionprogram
andmanySecretaries,JointSecretaries
and Ambassadors were present at this
important CNI event.

»

WTO Seminars: CNI organized its
1st WTO Seminar on “Issues of Trade
Facilitation in WTO” on August 5,
2005. The 2nd Seminar was on “Non
Agricultural Market Access” on
September 8, 2005, in collaboration
with Nepal Window Il Trade Related
Capacity Building Project of HMG/
UNDP.CNI's3rd Seminarwason“Trade
Related Technical Issues” (September
15, 2005) to address issues related to
trade within the WTO frame work like
TBT issues, S & PS issues, IPR issues
etc that the business community and
other stake-holders should be well
informed and familiar with.

CNI and NCCI jointly organized
“Renewal of Nepal-IndiaTradeTreaty”
onOct 18,2006, todiscussonthetreaty
between the two countries. The Joint
SecretaryofthelndianGovernmentand
itsMinisterof Commerce were present
during the program.

CNIcontributedRs. 1lakh 11thousand
and T hundredrupeestothevictims of
Jan Andolan II.

“Hydropower Invest Mart, 2006” was
organizedtoattractinvestorstoinvest
in the country’s hydropower sector.

CNI organized a program called “Post
Conflict Economic Management - Sri

> Participantsataninteractionprogramon“TheRoleofDiplomaticMissionsinEnhancingTrade, TourismandInvestment
in Nepal”on June 8, 2005.
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Lanka Experience” on Jan 27, 2007,
with a view to share the practical
experiences of Sri Lanka. The former
Prime Ministerof SriLanka, Mahamum
RanilWickremesinghe, waspresenton
the occasion.

Formulating an Effective Industrial
Policy, (June 5, 2007): This interaction
program was organized in association
with Enhancing Nepal’s Trade Related
Capacity Building (ENTReC) to
formulate an effective Industrial
Policy that would address the issues
of globalization, regional realities and
changing aspirations of the Nepali
people. The then Minister of Industry,
Commerce and Supplies was the Chief
Guest.SecretariesandJointSecretaries
of MoCS and MOI and other senior
governmentdecisionmakersinvarious
economicsectors;professionals,reputed
economistsindustrialistsandmembers
of the business community and the
media participated in the interaction
program.

AninteractionprogramwasheldatCNI
between the officials of Commission
for Studying Wealth Tax and CNI. CNI
categoricallyinformedtheCommission
thatwealthtaxshould notbeenforced
in Nepal based on the paper prepared

by the technical experts which cited
the experiences of several countries
applying such tax.

Aninteractionprogrammeinassociation
with Institute of Foreign Affairs was
organizedtodevelopNepalasatransit
point between India and China.

At a time when Nepal has been
witnessing an extreme electricity
shortageaprogramtitled,”Nepallndia
CooperationinPowerSectorandTrade’,
was organized with the objective of
increasingtheelectricitytradebetween
Nepal and India which was presided
over by President of PTC India.

» CNI organized an interaction program

on VDIS in the presence of Finance
Minister Dr Baburam Bhattarai and
other senior officials in the Ministry of
Finance.CNlhighlightedtheproblems
ofloadshedding,worseningindustrial
relations situation and VDIS etc.

CNI delegation led by its President
BinodKChaudharymetwiththePrime
Minister Pushpa Kamal Dahal and
requested clarification of the VDIS
program and sought extension of the
timeframeonthesame.CNIdelegation
also met with the Finance Minister.
Other officials also attended various

" TALK PROGRAY
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S CNIPresidentBinod KChaudharyaddressingthetalkprogramon“PostConflictEconomicManagement-SriLanka’s
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meetings at different levels. Later,
GON decided to exempt the VDIS on
theinvestment madeinfollowingtwo
sectors: 1. Productive sector 2. Energy
based industries.

CNldelegationmetMinisterofFinance
to apprise him about the likely effects
of global recession in the country and
requestedthegovernmenttocomeup
withaneffectivestrategytodealwiththe
impactonNepalduetotherecessionin
the nearfuture.To make thistaskmore
fruitful, CNIputforwarditssuggestions
to form a working committee of
government,banksand privatesector.

CNI organized a three day Economic
Summit “Double Digit Growth: A
National Commitment” from Aug 31
to September 2, 2008. "Rs. 12000
as monthly income of every Nepali: A
National Commitment” was the main
theme of the Summit. The Summit
inaugurated by Prime MinisterPushpa
Kamal Dahal was participated in by
representatives of all political parties,
Constitutional Assembly Members,
various professionals and members of
civil society, experts on economicand
financial sectors,diplomatsanddonor
agencies as well as by high ranking
officials and representatives of the
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private sector. Later, “Double Digit
Growth” concept was incorporated
in the annual budget in line with the
recommendations of CNI.

CNIdelegationmetwiththeGovernorof
NepalRastraBankDipendraBahahdur
Chettri and put forward various fiscal
and monetary policy related issues to
generaterapideconomicgrowthinthe
country.Theinteraction was attended
amongothersbyDeputyGovernorskB
ManadharandBirBikramRaymajhiand
membersofCNI'sRevenueandTaxation
and Banking and Financial Services
committees.The policyissuescovered
were external borrowings, issuing
bondsanddebentures,capitalmarkets,
capital account convertibility and
mechanismforfundingmegaprojects.
Likewise, CNIdrew theattention of the
interactionprogramonventurecapital,
assetmanagementcompaniesandsick
industry rehabilitation.

CNIdelegationaccompaniedthePrime
Minister on his visit to India from Sep
14- Sep 18, 2008. The CNI delegation
hadinteractionwithvariousassociations
of private sector organizations in
India which aimed at bringing foreign
investment into Nepal.

S CNI delegation in a meeting with the then Minister Buddhi Man Tamang.
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CNI,alongwith FNCCI,NCCand NSCSl,
submittedajointmemorandumtothe
PrimeMinisteranddrewhisattentionto
themajorproblemsofloadshedding,the
now regularstrikes,bandhs,extortion,
insecurity, labor problems and global
meltdown etc. and requested earliest
actionsinthefollowingareastoresolve
thecurrentcrisisfacedbyindustryand
businesssector:1.Erraticpowersupply
2.Deterioratinglawand order 3.Labor
disputes4.Urgentneedofaneconomy
stimulus program.

CNI delegation met with IMF
Representative Sukhbinder Singh
and discussed on Nepal’s economic
situation, activities required to uplift
financial sector, and private sector’s
capability.

CNI delegation met with Minister of
IndustryAstaLaxmiShakyaandapprised
heraboutthecriticalstageoftheindustry
inthecountry.Thedelegationdemanded
fortheregularsupplyofelectricitytothe
industrialsectorandrequestedconcerned
bodiesnottoorganizebandhsandstrikesfor
aminimumthreeyearsperiod.Later,CNI
along with FNCCl and NCC delegations
metwithMinisteroflndustryShakyaand
requestedfortheearliestimplementation
ofthedecisionsofGONdatedFeb9,2009

bty
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S Participantsataworkshop“Opportunities,Prospects

andChallengesinindoNepalTradeandInvestment”
jointly organized by CNI-YEF and WEPF.

»

»

»

»

onaccountofdifficultiesprevailinginthe
industrial sector.

CNI-HLCIT (High Level Committee
onInformationTechnology)Interaction
Program, (May 25, 2009): CNI
organizedaninteractionwithManohar
K Bhattarai, Vice Chairman, High
Level Commission for IT, Government
of Nepal.Vice Chairman Bhattaraitook
stock of Nepal’s overall ICT scenario
in terms specially of assessing Nepal'’s
readinesstocapitalizeonopportunities
available through emerging ITS/ITES/
BPO sector.

CNI delegation to Singapore (June 2,
2009): It was the very first delegation
ofitskindtoSingaporefromNepaland
was done so in collaboration with the
Singapore Business Federation (SBF),
an apex organization in promoting
industryrelationsandbusinesslinkages
in Singapore.

Hatya, Aparahan ra Dandahinta-
Samasya Samadhan ma Sarkar ra Niji
Chettra ko Bhumika, (July 12, 2009).

CNI organized a workshop entitled
“Murder, Abduction and Impunity” at
HotelSoaltee.Theworkshopinaugurated
by Home Minister Bhim Bahadur Rawal
was chaired by CNI President Binod

r

> Participants at a seminar “Current Economic

Challenges and the need for a Cohesive Economic
Community” organized by CNI.
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K Chaudhary and Ram Nath Dhakal,
President of State Affairs Committeein
Constituent Assembly as Chief Guest.
While President of Nepal Marwari
Parishad presented a paper on therole
of private sector in dealing with the
aforementioned problems, Birendra
Babu Shrestha, SSP, and Nava Raj
Silwal, SP, jointly presented a paper on
behalfofNepalPolice.Likewise, Keshab
Baral, former AIG, and Vijay Sarawagi,
former President, Birgunj Chamber of
Commerceandindustry,madecomments
on the respective papers.

President Hon Binod K Chaudhary
presented CNI's recommendations
for the budget FY 2009/10 to Finance
Minister Surendra Pandey. CNI's
recommendationswereprimarilydivided
into two areas.While CNI suggested for
thecontinuationofimportantpolicyand
programsincorporatedinthegovernment
budgetannouncedaftertheestablishment
ofthedemocraticrepublicinthecountry,
thesecondpartoftherecommendation
wascenteredonrequiredimprovements
and policy changes over the existing
programsandnecessaryrecommendations
on the same.

HE Alfonso Silva Navarro, Chilean
AmbassadortoNepal, metwith Acting
CNI President Narendra K Basnyat at
CNIL.Thediscussioncenteredonwaysto
enhanceinvestmentandtraderelations
between two countries. HE Navarro
informed that there was a possibility
of Chilean investment in Nepal in the
areasofhydropower,mines,tourismand
pharmaceuticals. In turn, Nepal could
exportgarments,carpetandhandicrafts
to Chile. Nepali Consular to Chile,
BasantaRajMishra,wasalsopresentat
the meeting.

CNIdelegationattendedaninteraction
program organized in Constituent
Assembly office. Later, CNI forwarded
its institutional opinion with respect
to various rights and duties to be
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incorporatedintheproposedconstitution
to ensure the protection of industrial
community in Nepal.

President of CNI underscored the
needtoaddressthe problemsofthose
sectorswhichhavenotbeenperforming
well recently.He demanded that extra
facilities be provided to attract the
investmentrequiredforbiggerprojects.
Secretary in Ministry of Finance
(Revenue)KrishnaHariBanskotaagreed
toconsiderthespecificproblemsofthe
sectoralindustriesseparatelyintheMoF.
Minister of Finance Surendra Pandey
concluded that the budget has given
prioritiestogovernment, privatesector
and cooperatives.The comprehensive
securityplanofthegovernmentwould
besoonimplementedwhichwillreduce
the number of criminal activities.

ChallengesandOpportunitiesofDrafting
a New Constitution with Economic
Development on the Centre Stage,
(October 29, 2009): CNI organized
this important interaction inviting all
CAmemberswho areinthe process of
draftinganewconstitution.Thedrafting
of a new constitution is always a very
difficulttask:draftingafederalstructure
modeled one, particularly for a tiny
country like Nepalisadditionallymore
challengingandcomplicatedbecauseof
theissuesof costandfinancial viability
and economic sustainability of the
fragmented small state.

Therefore, CNI invited Prof Peiris
from Sri Lanka who is currently the
Minister of Export Development and
International Trade. He has previously
served as Minister of Justice and
Constitutional Affairs,DeputyMinister
of Finance, Minister of Enterprise
Development, Industrial Policy, and
Investment Promotion.He completed
a double Doctorate in Philosophy
by the age of 28. He was Professor of
Law, Dean of Faculty of Law and later,
Vice Chancellor of the University of
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London,DistinguishedFellowofChrist
College and SMUTS Visiting Fellow in
CommonWealthStudies.AsMinisterof
Constitutional Affairs,heplayedamajor
roleinthenewDraftConstitutionandits
proposedimplementation.Hechaireda
record77meetingsoftheParliamentary
Select Committee on Constitutional
Affairs.ProfPeirisdeliveredhiskeynote
addressandsharedhisvastexperience
which was very helpful to Nepal’s CA
members.

CNIPresident Hon Binod KChaudhary
was a delegate member in the Prime
Minister’sgoodwillvisittolndia.Senior
VPNarendraKBasnyatandNCMember
Rakesh Adukia also accompanied the
delegation on behalf of CNI.

Harry Kendell, Director of South Asia,
andKapilTamot,HeadofCountryNepal,
representingAdamSmithInternational
(ASI), a UK based consulting firm, met
with President of CNI Hon Binod K
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S HomeMinisterBhim BahadurRawaladdressingthetalkprogramon“Murder,AbductionandImpunity”organized by

Chaudhary. The UK consulting firm is
bidding for a Nepali project “Making
Markets Work” to be funded by DFID
and targeting agriculture and tourism
as the key sectors to help support
the private sector in Nepal. The ASI
representativessoughtthecooperation
of CNI in the study of identifying high
value Nepaliagro products which can
also help the market development for
the country’s poorer segment.

CNI also organized a post budget (FY
2009/10) interaction meeting with
Minister of Finance Surendra Pandey
at Ministry of Finance. CNI presented
thepositiveandnegativeaspectsofthe
budgetand drew the attention of Hon
Minister towards the new problems
attributable to the changes in the
dutiesondifferentsectoralareasofthe
industry like oilseeds and flour mill,
crusher,pharmaceutical,crudepalmoil,
plastic,cementandotherinfrastructure
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projects, captive power plants, liquor,
tourism related projects and banking
sector, etc.

InteractiononCurrentEconomicCrisis
(April 16, 2010): CNI organized an
interaction on the program with Dr.
Yubaraj Khatiwada, Governor, Nepal
Rastra Bank, on the current economic
crisis.

Prior to the meeting with the Prime
Minister, CNI delegation led by its
PresidentHon Binod KChaudharyhad
also met with Minister for Commerce
and Supplies Rajendra Mahato and
attendedthejointmeetingwithFNCCI,
NCC to discuss on the CO issue.

CNlactivelyparticipatedatthemeeting
ofNationalDevelopmentCouncilunder
theChairmanshipofthePrimeMinister
held on May 23-24, 2010. Senior
Vice President Narendra K Basnyat
represented the meeting on behalf of
CNI and put forward CNI's concept
paper of a three year Interim Plan for
Nation Development.

CNI delegation led by its President
Hon Binod K Chaudhary met with
Prime Minister Madhav Kumar Nepal
and requested that CNI be allowed to
issue the Certificate of Origin (CO) to
itsmemberorganizationsforexporting
products to India. The CNI delegates
appraised the Prime Minister for
arrangingmeetingwiththegovernment
aswellasotherChamberQOrganizations
and honoring the continuous efforts
of CNI for the last seven years with a
view to secure theissuing rights of CO.
Though CNI has started issuing CO
to its members about a year back, no
headwayhasbeenmadewithrespectto
issuing COs to India on behalf of CNI.
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Therefore, CNI delegation requested
the Prime Minister to authorize CNI
for CO issuance to India and even
suggestedthattheexistingclauseofthe
treatybeamendedifdeemednecessary
for the same. CNI delegationincluded
VPs Birendra K Shanghai and Anuj K
Agrawal, Governing CouncilMembers
Tola Ram Dugar, Atma Ram Murarka,
Shredhar Acharya, Vijay K Shah and
Tek CPokhareland Director General M
B Karki. Likewise, NC Members Satish
More, Bal Krishna Shrestha, Mahesh
Lohia, Rajesh Agrawal, Vikas Dugar
and Rakesh Adukia also attended the
meeting.CNImembers AmitMoreand
ReganBudhathokiwerepresentaswell
inthedelegationaswasAdvocateMegh
Raj Pokharel.

CNI National Employers Forum was
formallyestablishedatCNI-Secretariat.
Minister for Labor and Transportation
ManagementMohammadAftabAlam
officiallyinauguratedthefunctionofthe
ForumonMay20,2010atKathmandu,
whichisundertheChairmanshipofCNI
Vice President Rajkumar Agrawal.

> Ministerfor LaborandTransportMohammad Aftab

Alam, CNI President Binod K Chaudhary, Senior
VP Narendra K Basnyat and Convenor of CNI-NEF
Raj Kumar Agrawal during CNI-NEF inauguration
ceremony of National Employers Forum.



Bilateral Agreements

Partnerships That
Take Us Further

CNI believes that having bilateral
agreementswithregionalandinternational
associations will help it in achieving its
goals of enhancing professionalism in
management,advancementintechnology
and developmentoftradeandindustryin
thecountry.Towardsthisend,CNIhassome
very important bilateral agreements with
anumberofimportanttradeandindustry
organizationsthroughouttheworldwhich

are listed here in chronological order:

The Confederation of Indian
Industry (Cll) - February 19, 2003

S Presidentsof CNland ClI signingthe Memorandum
of Undertanding.

The Confederation of Indian Industry (ClI)
andtheConfederationofNepaleselndustries
(CNN), with the aim of expanding and
deepeningoflongtermmutuallybeneficial
economiccooperationbetweenlndiaand
Nepal, signed a MoU on Feb 19, 2003. In
additiontootherthings,theMoUstatesthat
Clland CNN would facilitate promotionin
bilateraltrade,investmentsandjointventures

intheirrespectivecountriesbyexchanging
professional experience relating to such
servicesasTQM, HRD, Corporate Advisory
Services, Environment Management and
Energy Conservation besides agreeing to
cooperateinactivitiesrelated toindustrial
and technological advancement.

TheCeylonChamberofCommerce
(CCC) - March 31, 2003

|

=) PresidentsofCNlandCeylonChamberofCommerce
signing MoUs.

The Mol of this agreement states that
CCC and CNI will take all opportunities
within their competence to promote,
strengthen and expand trade, economic,
scientific,technological cooperationand
other business relations between the
memberorganizationsofboththeparties.
It is also agrees that both CCC and CNI
willexchangeinformationoncommerce,
industryandtheeconomyingeneraland
onspecificindustrial sectorsinrespectto
their specific countries.
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Metropolitan Chamber and
Commerce Industry, Dhaka -
January 17, 2004

S Presidents of CNI and Metropolitan Chamber of
CommerceandIndustry, Dhaka,exchangingMoUs.

A Business Cooperation Agreement was
signed between Metropolitan Chamber
of Commerce and Industry, Dhaka, and
CNI whereby it was agreed that there
would be ongoing exchange of data and
business information, cooperation with
and assistance to trade and investment
missionsorganizedbythetwoorganizations
and mutual promotion of trade fairs and
specialeventsconductedbythetwoparties
besidesprovidingadviceandassistanceto
individualcompaniesandbusinesspeople
visiting each other’s countries.

TheFederationofBangladesh
Chambers of Commerce &
Industry (FBCCI) - January
18, 2004

> PresidentsofCNlandFBCClsigningtheMemorandum
of Understanding.
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An Agreement of Cooperation was signed
between FBCCl and CNI to regularly
exchangeinformationabouttheeconomic
developmentand publicationsof existing
lawsandregulations pertaining toforeign
trade and investment in each other’s
countries with a view to opening up
possibilities for increased trade and for
the expansion of industrial cooperation
betweentheenterprisesandorganizations
of the two countries. It was also agreed to
help each other in the organization of/or
participation in exhibitions, international
fairs,specializedexhibitions,economicand
technicalfairs, symposia, conferencesand
othersimilareventsineachother’scountry.

Partnership withThe All India
Associationoflndustries(AlAl)

- May 10, 2004

CNIsignedaMoUwithAllIndiaAssociation
of Industries (AlAl) on May 10, 2004, in
orderto promote greatereconomic, trade
and investment opportunities between
the industrial and business community of
both the countries.AIAl comprises over
1500 companies, firms, professionalsand
industries that represent more than 1,
20,000membersfromtrade,commerceand
industry of which over 50%representthe
SME sector. The MoU states that the two
organizationswillencourageandpromote
cooperationinthefield of bilateral trade,
exchangeoftradeandinvestmentrelated
information,developmentofjointventures
andtechnologytransfersandinvestment.

Karachi Chamber of
Commerce and Industry

(KCCI) - February 3, 2005

A MoU was signed between KCCl and
CNI wherein it was agreed that both
organizationswouldexchangeprofessional
experiencerelatingtoservicesrenderedto
theirrespectivemembersfacilitating their
relationshipandadequate supportforthe
successfuloutcomeofspecificprograms.lt
wasalsoagreedthattheywouldcooperate



S  PresidentsofCNlandKarachiChamberof Commerce
& Industries (KCCB) exchanging the MOU signed by
both presidents.

inactivitiesforindustrialandtechnological
advancement and support each other
in activities like seminars, courses and
conferences by Pakistani and Nepalese
specialists in Nepal and Pakistan.

Islamabad Chamber of
Commerce & Industry (ICCl) -
February 4, 2005

T ——

= SigningofMoUbetweenCNlandlslamabadChamber
of Commerce and Industry.

ICCl, represented by its President Tariq
SadigandCNI,representedbyitsPresident
BinodKChaudhary,signedaMoUtopromote
bilateralcooperationfortheadvancementof
trade and industry between Pakistan and
Nepalthroughthevehicleandparticipation
of the two organizations. It was agreed to
exchangeinformationanddataaboutthe
guantumandflowoftradeineachterritory
onasemiannualbasisbesidespromotingand
strengtheningtradeandcommercebetween
thetwocountriesbyarrangingvisitsoftrade
delegationsandholdingofexhibitionsand
fairs in each other’s country.

The Lahore Chamber of
Commerce & Industry (LCCI)
- February 4, 2005

B R Ny e

) AttheceremonytomarkthesigningofMoUbetween
CNlandLahoreChamberofCommerceandIndustry.

LCClIsigned aMoU with CNIwhereby both
partiesagreedtoexchangerelevanttrade
andindustryinformationoftheirrespective
countries on a regular basis. It was also
agreedthatbothorganizationswouldpromote
bilateralcooperationfortheadvancementof
trade andindustry by assisting each other
tosuccessfullyholdexhibitions,tradefairs,
symposiaand conferencesin each other’s
countrybesidesexchangingtradeenquiries
and business proposals for joint ventures.

The Indian Chamber of
Commerce Hong Kong

(ICCHK) - December 1, 2009
A MoU was signed between ICCHK and
CNlrecognizingtheneedand possibilitiesof
enhancingeconomiccooperationandexploring
businessopportunitiesbetweenHongKong
SAR, Mainland China and Nepal. The MoU
agreedtopromotetrilateraltrade,investments
andjointventuresbetweenHongKongSAR,
Mainland China and Nepal, It was agreed
to extend all cooperation and assistance to
visitingdelegationofeachother’sorganizations
andtoassisteachotherinholdingexhibitions,
seminars and trade fairs organized in Hong
Kong SAR, Mainland China and Nepal to
promote trilateral relationship.
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CNI Events

MomentstoRemember

TALK pROGRAMME -
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2 Mr.Binod K. Chaudhary and other senior industrialists of Nepal in discussions with Mr. Alexander Pitt, Residential
Director, International Monetary Fund (IMF) at the CNI Secretariat.

> ChiefGuestPrimeMinisterPushpaKamalDahaland > CNI officials welcoming senior UML leader Bhim
otherdignitariesattheinauguralprogrammeofCNI Bahadur Rawal at the CNI Economic Summit on
Economic Summit on August 31, 2008. August 31, 2008.
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:) Mr.BinodK.ChaudharywelcomingHEShashank,ForeignSecretary,Governmentofindia,atafunctioninhishonour
organized on February 24, 2004.

=) CNlofficebearerswithCNIPresidentBinodKChaudharyattheprogramorganizedforDraftPresentationofindustrial
Policy 2002

> CNlofficebearerswithCNIPresidentBinodKChaudharyattheinaugurationceremonyofYoungEntrepreunersForum
on August 15, 2005.
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< CNI President Binod K Chaudhary, other CNI office bearers > CNlofficebearersandPresidentBinodKChaudharyatthepress
anddistinguishedparticipantsatthepost-budgetdiscussions conferenceatHotelHyattRegency,Kathmandu,toannouncethe
organized by CNI in July 2006 in the capital. 3dayHydropowerlnvestMartcommencingfromAug21,2004

-

= MinisterofLaborandTransportManagementMohammedAftab = CNIPresidentBinodKChaudharywelcomingseniorUMLleader
AlaminauguratingtheCNINationalEmployersForumMay 20, JhalaNath Khanalatthe CNIEconomic Summiton August31,
2010. 2008.
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S  Prof GL Peris, Foreign Minister of Sri Lanka, delivering his speech at the CNI organized interaction programme on ‘Challenges,
Opportunities and Drafting a New Constitution with Economic Development at the Center Stage’in October 2009 at the capital.

< UCPN (Maoist) leaders Pushpa Kamal Dahal (Prachanda), Dr. Baburam Bhattarai and other Maoist leaders’on of the first encounter
with the private sector, which they were still under ground.



S Trade union leadersaddressing theinaugural function of CNI S CNlofficialsatapressinteractionwithmediapeople.
National Employers Forum on May 20, 2010.

< FinanceMinisterSurendra Pandeywith CNIPresidentBinodK > CNI President Binod K Chaudhary speaking at a discussion
Chaudharyatthe2010/2011pre-budgetdiscussionprogramme program organized by CNI on “CNI's Approach to Budget
held at the Finance Ministry in June 2010. 2005/2006".



S CNI office bearers and other participants at the discussion = CNIPresidentBinodKChaudharyalongwithotherCNlofficials
programme organized by CNlin November 2006 to bring the inaninteractionprogramwiththethenFinanceMinisterBadri
economic agenda to the center stage. P Shrestha on “Revival of the National Economy”.

< CNIPresident Binod K Chaudhary welcoming senior UML leader and Prime Minister Madhav Kumar Nepal at the CNI Economic
Summit on August 31, 2008.

S Dr.ShankarPSharma,thethenVCofNational PlanningCommission, speakingat“Stakeholders'Symposium”hosted by CNI.



= Acting President of CNINarendra K Basnyat ata meeting with Chilean Ambassador to Nepal His Excellency Alfonso SilvaNavarroin
August 2009.

= CNlofficebearerswelcomingtheAustralianAmbassadoratthe = CNl office bearers welcomingF.Ring, German Ambassadorat
CNI Secretariat. the CNI Secretariat.

S CNiofficebearersandPresidentBinod KChaudharyataninteractionprogrammewiththeJapaneseenvoyattheCNISecretariat.



S Ministerof State for Finance and Economic Affairs of Pakistan <@ The then Ambassador of Pakistan to Nepal at the CNI
HinaRabbaniKharaddressingawelcomeprogramorganizedby Secretariat.
CNI in March 2005.

= AustrianTradeCommissionerHans—JoergHoertnaglattheCNI S AmeetingbetweentheofficialsofEmbassyofChinaandCNlat
Secretariat. the CNI Secretariat.



< Ministerof State for Finance and Economic Affairs of Pakistan Hina Rabbani Kharwith herNepalicounterpartMadhukar Shamshere
Rana and CNI officials.

= MeetingbetweenCNlofficebearersand atthe CNISecretariat < CNI President Binod K Chaudhary welcoming HE Tatsuo
in Kathmandu. Mizumo, Ambassador of Japan at the CNI Secretariat.

S Ambassadorof United States to Nepal HENancy J Powellin a discussion with CNI President Binod KChaudhary and other CNl office
bearers at the CNI Secretariat in Kathmandu.
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> CNIPresident Binod K Chaudhary welcoming senior Maoist leader Dr Baburam Bhattarai at the CNI Economic Summit
on August 31, 2008.

) ForeignMinisterofBangladeshHEMMorshadKhanaddressingaprogramorganizedbyCNI..
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CNI Organization

Structure

General Body

This is the highest body constituted of all
membersofCNL.ItisalsocalledtheGeneral
Assembly.

National Council
National Council is one of the high level
bodies consisting of 33 people (including
officebearers)representingdifferentsectors
of CNI Membership.

Governing Council

GoverningCouncilisthepolicymakingbody
of CNI that is constituted of seven senior
business leaders including the President.

Office Bearers

Office Bearers Committee is the main
functional body of CNI consisting of the
President, the Senior Vice President, four
Vice Presidents (including ex-officio Vice
President)andDirectorGeneral(non-voting
member).

Secretariat

CNI has an efficient Secretariat with a
DocumentationandInformationUnitanda
ForumCommitteeaswellasaMeetingHall
andvariousofficebearersandadministrative
wingssupportedbyprofessionalandsupport
staff.

= OfficebearersmeetingatCNISecretariat.



OurRepresentation

Making a Difference
by Participation

58

CNI is well represented in the
following bodies/organizations/
committees:

Economic Policy Network |
Thisnetworkisunderthe Ministry of Finance
and looks after the economic policy related
matters.

Economic Policy Network I

EPN is an ADB funded project with Ministry
of Finance as the focal point. ADB provided
technicalassistancetotheGovernmentofNepal
toestablishanEconomicPolicyNetworkllto
facilitatethe policy dialogueamongvarious
stakeholders, foster consensus and secure
commitmentforimplementationofthepolicy
reformagendaintheyear2003.Thecommittee
meets frequently and holds discussion on
issueslikestrategiesforpromotingindustrial
property licensing in Nepal, constraintsand
approachesfordevelopingmarketaccessand
vertical linkage in high value agriculture,
economic policy on international trade,
investment and employment.

Industrial Promotion Board

This committee under the Department of
Industries, Ministry of Industry, looks after
theissuesofindustries.ltworksforindustrial
promotion in Nepal.

Revenue Consultative Committee

CNI has been represented in the Steering
CommitteeofRevenueConsultativeCommittee

CNIHandbook2010

(RCC). There are altogether four sub
committeesunderthismaincommitteewhich
alsohasrepresentationfromCNIinIndustries
Subcommittee, Custom Subcommittee, Tax
Subcommittee and Social Development
Committee.

Technical Committee

TheTechnical Committee providesaccessto
thetechnicalrequirementsofexportableand
importableproductsandofferssuggestions
to the Government of Nepal in the areas of
technicalissuesrelatedtoCertificateofOrigin
which has to be fulfilled by the industries
exporting their products to India under the
Nepal-India Trade Treaty.

Revenue Committee

This committee is under the Department
of Customs, Ministry of Finance. Policy
level issues are discussed along with the
participationoftheprivatesectoratthehigher
levels.

Women Entrepreneurs Forum

This committee is under the Ministry of
Industry and looks after the policy and
programs of Women Entrepreneurs.

Sick- Industry Rehabilitation

Committee

This committee is under Nepal Rastra Bank
which looks after the policy, problems and
programs for the rehabilitation of sick
Industries.
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RtHon'ble.Prime Minister chairs the Council
anditapprovesthelongtermplanandpolicies
for the nation’s development.

EconomicDiplomacylmplementation

and Monitoring Committee

Foreign Ministry looks after this committee
and itmonitors and follows up on plansand
programs for economic diplomacy.

High Level LDC Committee

This committee is under the Ministry of
Foreign Affairs and Hon'ble Minister chairs
the committee.

National Business Forum (NBF)
This forum has been constituted under the
executing order of Nepal Government and
IFC of World Bank provides technical and
financial support to this committee.

Industrial Security Force
CNlwasrepresentedinthelndustrialSecurity
Force committee which was formed to deal
with matters related to provision of security
measures to industrial institutions in the
country.

Regional Trading Arrangements
(RTAs)

Nepalisassociatedwithtworegionaltrading
arrangementstopromotetradeattheregional
level.

The 12th SAARC Summit held in Islamabad
in January 2004 adopted the South Asia
Free Trade Area (SAFTA) policy which came
into operation from the same month. The
implementation of SAFTA has facilitated
trading arrangements to eight members of
SAARC on preferential basis. It has been
committedtograduallyreducetariffandlower
it from five to zero percent for commodities
exclusive of those in the negative list of the
member states. Besides, SAFTA alsointends
tominimizeotherbarriersprevailingintrade
among these countries. SAFTA allows trade
of merchandise goods only. This will enable
promotionoftradeamongthepoorercountries
in South Asia.

However,thetreatyitselfdoesnotincorporate
allcomponentsthatareessentialfortheleast
developed memberstatestodraw concrete
consensusoncertainissues,namely,Revenue
Compensatory Mechanism, Rules of Origin.
Sensitive List, Technical Assistance for least
developedmembers,amongotherrulesand
regulationsfortheeffectiveimplementation
of the Trade Liberalization Programme and
grantingofSpecialandDifferentialTreatment
toLDCmembers.Theseissuesformthe crux
of the treaty. Until and unless concrete and
constructive negotiationsare concludedon
theseissues, the future of SAFTA will remain
uncertain.
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World Trade Organization

CNI has contributed significantly to the
Government of Nepal prior to Nepal'’s
accession to WTO. CNI organized a series
of meetings, workshops and seminars
related to various aspects of WTO.CNI has
alsobeenconsultedduringdifferentphase
of negotiations. Nepal’s accession toWTO
asits 147thmemberwasmade on April 24,
2004. Further,CNl advocated and lobbied

towards the opening of the service sector
and sub sector under the GATT even after
Nepal’s accession to WTO. CNl is also
providinginformationandsupportforthe
preparationofdifferentactsviz.Insolvency
Act; Competition Act; Patent Acts; and
otherActstobedraftedtocomplywiththe
WTO trade regime. CNI has also opened
the WTO Cell to monitor and advise the
government on WTO related matters.

< Participants at the seminar on“Issues of Trade Facilitation on WTO" organized by CNI in collaboration with Nepal
Window Il Trade Related Capacity Building.
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BIMSTEC

Bay of Bengal Initiative for Multi-Sectoral
Technical and Economic Cooperation
(BIMSTEC) was formally launched in June
1997 at the joint initiation of Bangladesh,
India, Sri Lanka and Thailand. Nepal
was granted membership in 2003. This
sub-regional grouping aims to create an
enablingenvironmentforrapideconomic
development,acceleratesocialprogressin
thesub-region,promoteactivecollaboration
andmutualassistanceonmattersofcommon
interest, provideassistancetoeachotherin
theform of training and research facilities,
cooperate more effectively in joint efforts
thataresupportiveof,andcomplementaryto
nationaldevelopmentplansofmemberstates,
maintaincloseandbeneficial cooperation
with existing international and regional
organizations, and cooperate in projects
thatcanbedealtwithmostproductivelyon
asub-regionalbasisandwhichmakesbest
use of available synergies.

BIMSTEC was initiated with the goal to
combinethe“LookWest"policyofThailand
and ASEAN with the “Look East” policy

of India and South Asia. So, it can be said
to be a link between ASEAN and SARRC.
Seven members of BIMSTEC covers 13
Priority Sectors led by member countries
in a voluntary manner namely, Trade and
Investment, Technology,Energy,Transport
and Communication, Tourism, Fisheries,
Agriculture,  Cultural  Cooperation,
Environment and Disaster Management,
Public Health, People-to-People Contact,
Poverty Alleviation and Counterterrorism
andTransnational Crimes. Nepal hopes to
contributetothecauseofregionaleconomic
cooperation on account of enormous
potentialoftourism,hydropower,tradeand
investment.

Accounting Standard Board
ASB has formed International Financial

Reporting Standards (IFRS) Governance
Plan Formation Committee with a view to
enforce international financial reporting
standards effective from 2011. CNI was
represented during the preparation of
the committee which is a representative
organizationofthebusinessassociationin

Nepal.
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CNIGoverningCouncil

Mr. Chiranji Lal Agrawal

Godavari Marble Industries (P) Ltd.
Pingalsthan, Kathmandu

President

Mr. Binod K.Chaudhary

CG Foods (Nepal) Pvt. Ltd.
Chaudhary House, Sanepa, Lalitpur

Mr. Shridhar Prasad Acharya

Godavari Village Resorts (P) Ltd.
Amarabati, Toukhel, Lalitpur

Mr. Tola Ram Dugar

Dugar Foods and Beverage (P) Ltd.
Jamal Kathmandu

Mr. Atma Ram Murarka

Sri Ram Refined Oil Industries (P) Ltd.
Thapathali, Kathmandu

Mr. Tek Chandra Pokhrel

Shangri- La Tours (P) Ltd.
Kantipath, Kathmandu

Mr. Vijay Shah

Himalayan Distillery Limited
Jawalakhel, Lalitpur

N\
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CNI National Council

(December 2008 onwards)

[ N[ )
President Mr. Jeevan Nepal
Hon. Binod K Chaudhary Maruti Cement Pvt Ltd
C.G Foods (Nepal) Pvt Ltd Tripureshwor, Kathmandu
Sanepa, Lalitpur Mr. Manoj Kedia
. . . Kedia International Pvt Ltd

Senior Vice President Tindhara Road, Kamaladi, Kathmandu
Mr. Narendra K Basnyat
Bank of Kathmandu Mr. Parmeshwor Lal Agrawall .
Kamal Pokhari, Kathmandu Narayani Leather N!anufactunng Industries

] ) Chachan House, Tripureshwor, Kathmandu
?\//IlrC ga?rKisr’:grezzjrawal Mr. Rajendra P Aryal

) . , Trikon Advertising Service
Shree Shiva Shakti Ghee Udhyog (Pvt) Ltd Ghantaghar, Kathmandu
Teku, Kathmandu Mr. Rajesh K Agrawal
Vice President Rajesh Metal Crafts Ltd
Mr. Birendra K Shanghai Teku, Kathmandu
Annapurna Vegetable Products Pvt Ltd Mr. Rakesh K Adukia
Putali Sadak, Kathmandu Nepal Herbs and Herbal Products Association
Vice President Tripureshwor, Kathmandu
Mr. Hari Bhakta Sharma Mr. Ramesh Gupta
Deurali-Janta Pharmaceuticals Pvt Ltd Ganapati Vanaspati Pvt Ltd (Lucky Group)
Hattisar, Kamalpokhari, Kathmandu Tripureshwor, Kathmandu
Vice President Mr. Satish K More
Mr. Anuj Kumar Agrawal Ganapati Vanaspati Pvt Ltd (Lucky Group)
Mainawati Steel Industries Pvt Ltd Tripureshwor, Kathmandu
Kichhapokhari, Kathmandu Mr. Shakti K Begani
Vice President Atlas De Cargo, Bhatbhateni, Kathmandu
Mr. Ananda Kumar Bagaria Mr. Shiva Ratan Sharda
Probiotech Industries Pvt Ltd Pashupati Khadya Tel Udyog P. Ltd
Kamaladi, Kathmandu Thapathali, Kathmandu
Mr. Atma Ram Murarka Mr. Subodh Todi
Sri Ram Refined Oil Industries Pvt Ltd Super Lamicoats, Radha Kuti Arcade
Thapathali, Kathmandu Putalisadak, Kathmandu
Mr. Bal Krishna Shrestha Mr. Sashi Kanta Agrawal
Hama Iron and Steel Industries Dhanlaxmi Synthetics Ltd. Shiva Arcade
Tripureshwor, Kathmandu Basantapur, Kathmandu
Mr. Basanta Raj Mishra Mr. Upendra Poudyal
Temple Tiger Group of Companies NMB Bank Limited
Kamaladi, Kathmandu Babarmahal, Kathmandu
Mr. Gunchandra Bista Mr.Vishnu Agrawal
Avinash Hatchery Pvt Ltd United Finance Limited, IJ Plaza
Narayanghat, Chitwan Durbar Marg, Kathmandu
Mr. Hemant Golcha Mr. Kishore K Khanal
Ahirant Multi Fibers Ltd Everest Multi Products Ind Pvt Ltd
Golchha House, Ganabahal, Kathmandu Tripureshwor, Kathmandu
Mr. Kamal K Begani
Nandhan Ghee and Oil Industries Pvt Ltd
Bhagawati Bahal, Naxal, Kathmandu

NG N\ J
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CNI Office Bearers

Mr. Binod K Chaudhary
President, CNI

CG Foods (Nepal) Pvt Ltd
Chaudhary House, Sanepa, Lalitpur
Phone: 5525171

Mob: 9851023373

Fax: 5527364

Mr. Narendra K Basnyat
Senior Vice President, CNI
Bank of Kathmandu

Kamal Pokhari, Kathmandu
Phone: 4437531

Fax: 4428986

Mr. Birendra K Shanghai

Vice President, CNI

Annapurna Vegetable Products P Ltd
Triveni Complex, Putalisadak, Kathmandu
Phone: 4253050/ 4224074/ 4224104
Mob: 9851020530

Fax: 4240780

Mr. Hari Bhakta Sharma

Vice President, CNI

Deurali - Janta Pharmaceuticals P Ltd
Hattisar, Kamalpokhari, Kathmandu
Phone: 4435167

Mob: 9851021281

Fax: 4435166

Mr Anuj K Agrawal

Vice President, CNI

Mainawati Steel Industries Pvt. Ltd
Khichhapokhari, Kathmandu
Phone: 4221312

Mob: 9851020888

Fax: 4226013/ 4248688

Mr. Raj Kumar Agrawal

Vice President, CNI

Shree Shiva Shakti Ghee Udhyog Pvt Ltd
Teku, Kathamndu

Phone: 4229831

Mob: 9851023783

Fax: 4229832

Mr. MeghNath Neupane (appointed June 16, 201
Director General, CNI Secretariat

Bagmati Chambers, 3rd Floor, Kathmandu

\_ Phone:4243711/4244686

~
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Mr. Binod K Chaudhary
President, CNI

Fast Food (Nepal) Pvt Ltd
Chaudhary House, Sanepa, Lalitpur
Phone: 5525171

Mob: 9851023373

Fax: 5527364

Mr. Narendra K Basnyat
Senior Vice President, CNI
Bank of Kathmandu

Kamal Pokhari, Kathmandu
Phone: 4437531

Fax: 4428986

Mr. Pawan Golyan

Vice President (Finance), CNI
Reliance Spinning Mills Ltd
Basantapur, Kathmandu

Phone: 4241849/ 4226081/ 4488150
Mob: 9851021001

Fax: 4224461/ 4225538

Mr. Atma Ram Murarka

Vice President, CNI

Sri Ram Refined QOil Industries P Ltd
Thapathali, Kathmandu

Phone: 4260056

Mob: 9802030491

Fax: 4260809

Mr. Jagdish Prasad Agrawal

Vice President, CNI

National Polyplast Ind. Pvt Ltd

Kamaladi, Kathmandu/ Gitamata Road, Birgunj
Phone: 4229831/ 051522336

Mob: 9855022654/ 9802900171

Fax: 4229832/ 051520963

Mr. Min Bahadur Karki

Director General, CNI Secretariat,

Bagmati Chambers, 3rd Floor, Kathmandu
Phone: 4243711/ 4244686

\§
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Mr. Binod KChaudhary
President, CNI

CG Foods (Nepal) Pvt Ltd
Chaudhary House, Sanepa, Lalitpur
Phone: 5525171

Mob: 9851023373

Fax: 5527364

Mr. Atma Ram Murarka

Vice President, CNI

Sri Ram Refined Oil Industries P Ltd
Thapathali, Kathmandu

Phone: 4260056

Mob: 980203049

Fax: 4260809

Mr. Rajendra K. Khetan

Vice president, CNI

Gorkha Brewery Pvt.Ltd

Khetan Group, Hattisar, Kathmandu
Phone: 4444445

Fax: 4444443

Mr. Narendra K Basnyat
Vice President, CNI

Bank of Kathmandu

Kamal Pokhari, Kathmandu
Phone: 4437531

Fax: 4428986

Mr. Pawan Golyan

Treasurer, CNI

Reliance Spinning Mills Ltd
Basantapur, Kathmandu

Phone: 4241849/ 4226081/ 4488150
Mob: 9851021001

Fax: 4224461/ 4225538

Mr. Min Bahadur Karki

Director General, CNI Secretariat,
BagmatiChambers,3rdFloor,Kathmandu
Phone: 4243711/ 4244686

Mob: 9851106954
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.Binod K Chaudhary

President, CNI

CG Foods (Nepal) Pvt Ltd
Chaudhary House, Sanepa, Lalitpur
Phone: 5525171

Mob: 9851023373

Fax: 5527364

Mr. Chiranji Lal Agrawal

Vice President, CNI

Godavari Marble Industries P Ltd
Pingalsthan, Kathmandu
Phone:4411187/ 4412268/ 4421994
Fax: 4412961

Mr. Tek Chandra Pokhrel
Vice President, CNI

Shangri- La Tours P. Ltd
Kantipath, Kathmandu
Phone:422613/ 4434343
Fax: 4227068

Mr. Devendra Kumar Agrawal
Vice President, CNI

Shivam Plastics Industries P Ltd
Biratnagar

Phone:: 025-540388/ 021- 526835
Fax: 025- 540360

Mr. Pawan Golyan

Treasurer, CNI

Reliance Spinning Mills Ltd
Basantapur, Kathmandu

Phone: 4241849/ 4226081/ 4488150
Mob: 9851021001

Fax: 4224461/ 4225538

Mr. Min Bahadur Karki

Director General, CNI Secretariat,
BagmatiChambers,3rdFloor,Kathmandu
Phone: 4243711/ 4244686

Mob: 9851106954
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CNIAdhocCommittee

Mr. Binod K Chaudhary

President & M.D. Chaudhary Group

President Federation of Nepalese Chambers

of Commerce and Industry (FNCCI) 1993-95

Vice President SAARC Chambers of Commerce

and Industry (1993-95)

Executive Member Steering Committee

G77 Chambers of Commerce and Industry (1990-93)

Mr. Tek Chandra Pokhrel

Managing Director Sangrila Tours
Member National Tourism Council
Honourary Consulate General of Mexico

Mr. Atma Ram Murarka
Chairman Murarka Organization
Former Vice-President, FNCCI
President Nepal Vegetable Oil & Ghee
Manufacturers Association

Mr. Bal Krishna Shrestha

Executive Chairman

Hama Iron & Steel Industry

President Nepal Steel Rolling Mills Association

Mr. Banwari Lal Mittal

Managing Director Air Ananya

Senate Member Tribhuwan University

Past President Nepal Chamber of Commerce
and Industry (1989-1993)

NS J
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Mr. Chiranji Lal Agrawal
Managing Director

Godavari Marble Industry
Former First Vice President FNCCI

Mr. Hari Bhakta Sharma

Managing Director

Deurali Janata Pharmaceuticals

General Secretary Association of Pharmaceutical
Producers of Nepal

Mr. Himalaya S. Rana

Chairman Himalayan Bank

First Governor Nepal Rastra Bank
Former Diplomat with United Nations

Mr. Hulas Chand Golchha, Late
Chairman Golchha Organization

Chairman WASME International

Committee for LDCs

Immediate Past President Nepal Britain
Chamber of Commerce and Industry

Past President Morang Industry Association
Honourary Consulate General of Poland

Mr. Jagdish Prasad Agrawal

Managing Director Pro Biotek

Former Secretary General FNCCI

Secretary General Nepal Marwari Parishad
FormerVice President Management Asociation of
Nepal

Mr. M.A. Lari

Chairman & Managing Director

Hotel Everest International

Chairman World Travels Nepal

Executive Member Hotel Association of Nepal
Vice President Modern Indian School

Mr. Mahesh Kumar Agrawal

Managing Director Mahesh Overseas Enterprises
Immediate Past President

Nepal Chamber of Commerce and Industry
Member National Development Council

N J
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Mr. Mahesh Kumar Agrawal (Mittal)
Executive Chairman Mittal Tea Industries
Former Vice-Chairman Employers Council FNCCI
Former Member National Tea and Coffee
Development Board

Mr. Mohan Gopal Khetan, Late

Chairman Khetan Group

Former Treasurer FNCCI
FounderExecutiveMemberKathmanduUniversity
Hounourary Consulate General of Turkey

Mr. Pawan Golyan

Vice Chairman Golpan Group
Chairman & Managing Director
Reliance Spinning Mills

Mr. Shridhar Prasad Acharya

Managing Director Godavari Village Resort

Mr. Santosh K. Tibarewala
Managing Director Tibarewala & Sons
Chairman Industry Commitee, FNCCI
Governing Council Member WASME
Honourary Consulate General of the
Kingdom of Morocco

Mr. Shashi Kant Agrawal

Chairman SK Group

Chairman Reliable Yarn Industries
Executive Member FNCCI

President Nepal Sugar Mills Association
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Mr. Shiva Ratan Sharda
Chairman Sharda Group
President Nepal Soap
Manufacturers Association

Mr. Sita Ram Prasai

Executive Chairman Universdal Tours and Travels
President Nepal Korea Chamber of Commerce and
Industry

Founder Chairman Sita Ram Literary Academy
Executive Member Nepal Korea (ROC)

Friendship Association

Dr. Thakur Nath Panta, Late

President Bank of Kathmandu

Executive Director National

Campus for Business Studies

Secretary Ministry of Finance HMG (1991-1994)

Mr. Tola Ram Dugar
Chairman TM Dugar Group
Founder Chairman

Nepal Jain Parishad Kathmandu

Mr. Upendra Poudyal
General Manager Nepal Merchant
Banking & Finance Ltd.

Mr. Vijay K. Shah

Chairman Himalayan Distillery

Former Vice President FNCCI

President Nepal Beverages &

Cigarette Industries Association

Founder Co-Chairman Agro Enterprises Centre FNCCI

N
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OurServices

Secretariat and
ProfessionalManagement

72

Membership Services

CNI Membership Committee has been
actively rendering services to CNI
members.Fastandefficientmeansofe-mail
communicationhasbeenbroughtintoactive
use. This system provides members with
speedy, economical and prompt service.

The visits of CNI delegation to Sri Lanka,
India and Bangladesh have been able
to further strengthen and expand its
relationship with associated chamber
organizations in these countries. Active
involvement of CNImembersinsuchvisits
to chamber organizations of neighboring
countrieshaveprovidedanopportunityto
explorethepotentialtradeopportunitiesin
these markets.

Certificate of Origin

CNI has also been engaged in issuing
Certificate of Origin to CNI members
engaged in exports of various products to
third country markets. CNI has also been
representedintheTechnical Committeeof

CNIHandbook2010

the Department of Industries to look after
thetechnicalaspectsofexportsformalities.

Documentation and

Information Centre

The CNI is equipped with important
information related to trade and industry
bothinNepalandattheinternationallevel.
Thecentre'scollectionisupdatedregularly
withtradedirectories,publications,journals
and articles.

Foreign Trade/Information
Division

CNI has been actively coordinating
information needs of its members and
otherusersandaddressing theirqueryon
commercial and industrial matters.

Publications

CNI has been publishing its quarterly
newsletter which carries information on
its activities and issues related with the
economy.
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CNI Membership
Impactonthe Economy

@ )

CNI Membership Impact

CNI'smembersinclude125corporatehouses,leadinginstitutions
and multinational companies representing more than 1000
companiesand 500industries witha combined turnover of Rs.
35,000croresandinvestmentsofRs.20,000crores.Theyprovide
directemploymentto50,000peopleandindirectemploymentto
150,000 and contribute to 70-90% in all major sectors of the
economy.Theyhaveafootprintacrossallmajorcities,townsand
industrial regions extending from Mechi to Mahakali.




Makinganimpact

Big Corporate Houses
of Nepal in CNI

The membership of CNI comprises of the 3. Dugar Group

most esteemed business and industrial Foods and Beverages
housesofNepal.Infact,combinedtogether Banking and Finance
theyrepresentaround80%ofthecountry’s Automobiles
economy. That is why CNI claims to speak Agro-Based Industry
for the business and industrial sector in Manufacturing (Steel)
Nepal and that is why CNI has a great Trading

impact on policy and decision making in

Nepal’s economic sector. Listed here are 4 5harda Group

the major houses and the sectors they are

SO0 oN oW

a. Foods and Beverages

I i b. Banking and Finance
c. Housing and Infrastructure
1.Chaudhary Group [CG] Development
a. Foodsand Beverages d. Agro-Based Industry
b. Manufacturing (Cement) e. Manufacturing (Cement, Steel)
c. Banking and Finance f. Trading
d. Education
?‘ ;I:jrl:]m 5.Vishal Group
' AuierelsiEs a. Foods and Beverages
E. Hu o d b. Banking and Finance
- owengan c. Agro-Based Industry
Infrastructure Development d. Manufacturing (Steels)
i. Electronics ' .
j. Agro-Based Industry e. gous:ng andtlnfrastructure
k. Power and Energy ” Tri\clj?n(;pmen
l. Trading '
6.Shanker Group

2.Golchha Organization
Electronics
Automobiles
Manufacturing (Steel)
Foods and Beverages
Banking and Finance
Agro-Based Industry
Trading

a. Foods and Beverages

b. Banking and Finance

c. Housing and Infrastructure
Development

d. Agro-Based Industry

Manufacturing (Cement, Steels)

f. Trading

Q@ "manpy
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7.Triveni Group

a. Foods and Beverages
b. Banking and Finance
c. Agro-Based Industry
d. Trading

8.MC Group

Foods and Beverages
Banking and Finance
Automobiles
Agro-Based Industry
Manufacturing (Marbles)

Pop o

9.Chachan Group

Foods and Beverages
Banking and Finance
Agro-Based Industry
Trading

Manufacturing (Cement)

Pop o

10.Lucky Group

Foods and Beverages
Banklng and Finance
Automobiles

Agro-Based Industry
Trading

Housing and Infrastructure
Development

S0 anN oW

1.Shiva Shakti Group
Foods and Beverages
Banking and Finance
Automobiles

Agro-Based Industry
Trading

Housing and Infrastructure
Development

"o an T =

12.Goenka Group

a. Foods and Beverages
b. Banking and Finance
c. Automobiles

d. Agro-Based Industry

Trading

f. Housing WWand Infrastructure
Development

13.Kedialnternational Organization
Foods and Beverages

Banking and Finance

Automobiles

Agro-Based Industry

Trading

Housing and Infrastructure
Development

®

"m0 oNn oW

14.Begani Group
Foods and Beverages
Banking and Finance
Automobiles
Agro-Based Industry
Trading

ooon oo

15.Khetan Group

Foods and Beverages
Banking and Finance
Automobiles

Agro-Based Industry
Trading

Housing and Infrastructure
Development

"m0 oN oW

16.Murarka Group

Foods and Beverages

Banking and Finance
Automobiles

Agro-Based Industry
Manufacturing (Cement, Steel)
Trading

Housing and Infrastructure
Development

@ P onow



Besidesthe abovelisted organizations, there are other members of CNIwho
are from different sectors of Nepalese industries like Pharmaceuticals,
Banks, Finance and Insurance Companies, Airline Companies, Housing and
ConstructionCompanies,EngineeringFirms,Agro-BasedCompanies,Export-
Import Companies, Hotels and Resorts, Travels and Tour Companies. CNI
member companies/industries are as listed here:

CNI MEMBERS

SN Company Name

Address

Manufacturing Industries

L

Aarati Soap & Chemical Industries P Ltd
Aarati Strips Pvt Ltd

Airtech Industries Pvt Ltd
Annapurna Vegetable Products P Ltd
Arihant Multi-Fibers Ltd

Asian Paints (Nepal) Pvt Ltd

Atlas Pet Plastic Industries Pvt Ltd
Avinash Hatchery Pvt Ltd

Baba Jute Mills Pvt Ltd

BRT International Pvt Ltd

Butwal Cement Mills Pvt Ltd

C.G. Foods (Nepal) Pvt Ltd

Chui Se Textile Co P Ltd

Crown Textile Industries

Dabur Nepal Pvt Ltd

Deurali-Janta Pharmaceuticals P Ltd
Dhanlaxmi Synthetics Ltd

Dugar Food & Beverage Pvt Ltd
Dugar Spices & Food Products Pvt Ltd
Eastern Textile Industries Ltd

Esskay Pvt Ltd

Everest Paper Mills Pvt Ltd

Everest Rolling Industries (P) Ltd
Ganapati Vanaspati Pvt Ltd
Godawari Marble Industries Pvt Ltd
Gorkha Lahari Pvt Ltd

Hama lron & Steel Industries

Hilltake Industries Pvt Ltd

Himalayan Distillery Limited

Hulas Steel Industries Pvt Ltd

Hulas Wire Industries Pvt Ltd
Jagdamba Steels Pvt Ltd
Karmacharya Bakes and Foods Pvt Ltd

Nagpokhari, Naxal, Kathmandu
Chakrapath, Balaju, Kathmandu
Thapathali, Kathmandu

Triveni Complex, Putalisadak, Kathmandu
Golchha House, Ganabahal, Kathmandu
Thamel, Kathmandu

Balaju Industrial Area, Balaju, Kathmandu
Balaju, Chakrapath, Kathmandu
Dhakhwa Building, New Road, Kathmandu
Dhumbarahi, Kathmandu

Tripureshwor, Kathmandu

Chaudhary House, Sanepa

Lazimpat Marga, Baluwatar, Kathmandu
VDC 8, Ramgarhwa, Parsa, Birgunj
Tinkune, Kathmandu

Hattisar, Kamalpokhari

Shiva Arcade, Bashantapur, Kathamandu
Dugar Niwas, Jamal, Kathmandu
Tripureshwor, Kathmandu

Pyukha Tole, Newroad, Kathmandu
Sanepa Height, Lalitpur

New Road, Kathmandu

6/40, Safla Niwas, New Road, Kathmandu
Tripureswor (Lucky Tower), Kathmandu
Pingalsthan, Ktm

Tripureshwor, Kathmandu

Tripureshwor , Kathmandu

Solti Mode, Kathmandu

Satdobato, Lalitpur

Kamaladi, Kathmandu,

Golchha House, Ganabahal, Kathmandu
Tinkune, Kathmandu

Pokhara



34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44,
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.
55.
56.
57.
58.
59.

60.
61.
62.
63.
64.
65.
66.
67.
68.

Kedia International Pvt Ltd

Laminar Pvt Ltd

Mainawati Steel Industries Pvt Ltd
MB Petrolube Pvt Ltd

Nandan Ghee & Oil Industries (P) Ltd

Tindhara Road, Kamaladi, Kathmandu
Jahada, Biratnagar 13
Khichhapokhari, Kathmandu

303, Kamaladi, Kathmandu
Bhagawati Bahal, Naxal, Kathmandu

Narayani Leather Manufacturing Industries 98/6, Chachan House, Tripureswor

National Polyplast Ind Pvt Ltd

Nepal Boards Limited

Nuplast Industries Pvt Ltd

Pashupati Jyoti Ply Industries Pvt Ltd
Pashupati Khadya Tel Udyog P Ltd
Pawan Putra Industries Pvt Ltd
Probiotech Industries Pvt Ltd

Kamaladi, Kathmandu

Golchha House, Ganabahal, Kathmandu
Tripureswor, Lucky Tower, Kathmandu
Tahachal, Kathmandu

Sharda Group, Thapathali, Kathmandu
Tahachal and Newroad, Kathmandu
Kamaladi, Kathmandu

Puja Soap and Household Products Pvt Ltd Ram Shah Path, Putali Sadak Kathmandu

Rajesh Hardwares

Rajesh Metal Crafts Limited
Reliance Paper Mills Pvt Ltd
Reliance Spinning Mills

Riddhi Siddhi Enterprises Pvt. Ltd
S.R. Drugs Laboratories Pvt Ltd
Shakti Holdings Pvt. Ltd

Shanghai Plastic Industries P Ltd
Shephard Carpet Industries Pvt Ltd
Shivam Cement (P) Ltd

Shivam Plastic Industries P Ltd

Sri Krishna Oil Refinery & Vegetable
Ghee Industries Pvt Ltd

Shree Shiva Shakti Ghee Udyog (Pvt) Ltd
Shree Shiva Shakti Packing Pvt Ltd
Siddhartha Cement Udhyog

Siddi Vinayak Pashmina Udyog

Sri Raghupati Jute Mills Ltd

Sri Ram Refined Oil Industries P Ltd
Sri Ram Sugar Mills Ltd

Super Lamicoats Pvt Ltd

Sushil Vanaspati Pvt Ltd

Bagmati Chambers, Teku, Kathmandu
Bagmati Chamber, Teku, Kathmandu
Bagmati Chamber, Teku, Kathmandu
Shiva Arcade, Bashantapur, Kathmandu
Kuleshwor Road, Kalimati

Saket Complex, Tripureshwor, Kathmandu
Balkhu, Kathmandu

Indrachok, Kathmandu

Bouddha, Kathmandu

Tripureshwor, Kathmandu

Soaltimode, Kalimati, Kathmandu

Tahachal, Kathmandu

Bagmati Chamber, Teku, Kathmandu
Signature Building, Teku, Kathmandu
Siddhartha Complex, Kamaladi, Kathmandu
Kamalpokhari, Kathmandu

Golchha House, Ganabahal, Kathmandu
Murarka Organization, Thapathali, Kathmandu
Golchha House, Ganabahal, Kathamandu
Radha Kuti Arcade, Putalisadak, Kathmandu
Sherpa Mall, Durbar Marg, Kathmandu



69. Swastik Oil Industries P Ltd

KL Dugar Group, Dillibazzar, kathmandu

70. The Shangrila Carpet & Handicrafts Pvt Ltd Jorpati-7, Kathmandu

71. Transweld Nepal Pvt Ltd

72. Trisul Ancillary Products & Packaging
73. Triveni Spinning Mills (P) Ltd

74. Triveni Synpacks Pvt Ltd

75. Triveni Textile Industries P Ltd

76. Tyre International P Ltd

77. United Distributors (Nepal) Pvt. Ltd.
78. United Liquors Pvt Ltd

79. Varun Beverages (Nepal) Pvt Ltd
80. Vishal Plastocab Industries Pvt Ltd
81. Vishwokarma Cements P Ltd

Lazimpat

Balkhu, Kathmandu,

Triveni Complex, Putali Sadak, Kathmandu,
Triveni Complex, Puralisadak, Kathmandu
Triveni Complex, Putalisadak, Kathmandu
Tripureshwor, Kathmandu

Triveni Complex, 2nd Floor

Chitwan

Pepsi Cola, Sinamangal, Kathmandu
Koteshwor, Kathmandu

Triveni Complex, Putalisadak, Kathmandu

Banks and Financial Institutions
Bank of Kathmandu Ltd
Citizens Bank International Ltd

Development Credit Bank Limited
Dreams Capital Ltd

Global Bank Limited

International Money Express Pvt Ltd
Kumari Bank Limited

9.  Macchapucchre Bank Limited

10. Mankamana Development Bank Ltd
11. Nabil Bank Ltd

12.  Nepal SBI Bank Ltd

13.  Nepal Share Markets and Finance Ltd
14. NICBank Ltd

15.  NMB Bank Limited

16. Siddhartha Bank Limited

17.  United Finance Limited

09 N1 e L o= (8 S =

Clean Energy Development Bank Limited

Kamalpokhari, Kathmandu

Sharada Sadan, Kamaladi

Sitapaila, Kathmandu, Nepal

Kathmandu Plaza, Kamaladi, Kathmandu
Tripureshwor, Radha Bhawan, Ground Floor
Pani Pokhari, Kathmandu

Pani Pokhari, Kathmandu

Putali Sadak, Kathmandu

Putalisadak, Kathmandu

Durbar Marg, Kathmandu

Kamal Pokhari, Kathmandu

Hattisar, Kathmandu

Ram Shah Path, Putalisadak

Kamaladi, Kathmandu

Babarmahal, Kathmandu

Kamaladi, Kathmandu

IJ Plaza, Durbar Marg, Kathmandu

Insurance Companies
Prudential Insurance Company Ltd
Siddhartha Insurance Ltd

—

2
3. The Oriental Insurance Company Limited
4

United Insurance Co (Nepal) Ltd

Triveni Complex, Putalisadak, Kathmandu
Tripureshwor, Kathmandu

Jyoti Bhawan, 1st Floor, Kantipath, Kathmandu

IJ Plaza, Durbar Marg, Kathmandu

Airlines, Tourism and Hospitality Industry
Godavari Village Resorts P Ltd
Greenwich Village Resort Hotel P Ltd
Hotel Everest International
Mankamana Darshan Pvt Ltd

Natraj Tours and Travels Pvt Ltd

0> B[N =

Amarabati, Toukhel, Lalitpur
Kupondole, Lalitpur

New Baneswor, Kathmandu
Manakamana Marg, Naxal, Nagpokhari
Kamaladi



6.  ShangriLaTours Pvt Ltd Jamal, Kathmandu

7.  Shree Airlines (P) Ltd Teku Road, Tripureswor

8. Temple Tiger Group of Companies Kamaladi, Kathmandu

9.  Universal Tours & Travel (P) Ltd Heritage Plaza Kamaladi, Kathmandu
10. YetiTravels Pvt Ltd Durbar Marg, Kathmandu

Services

1. Atlas De Cargo Bhatbhateni, Kathmandu

2. Mahesh Overseas Enterprises Shankar Dev Bldg, Khichhapokhari, Ktm
3. Morang Auto Works Tripureswor, Kathmandu

4. New RR Enterprises Lagankhel, Lalitpur

5. Status Trading (P) Ltd Kantipath, Kathmandu, Nepal

IT, Media and Entertainment

1.

QRIS RCORND

Business Advantage Pvt Ltd

CAS Trading House Pvt Ltd
Con-Tech Pvt Ltd

Spice Nepal Pvt Ltd

Trikon Advertising Service
Worldlink Communications Pvt Ltd

Naxal, Kathmandu

Putalisadak, Kathmandu

Tinkune, Kathmandu
NewBaneswor,KrishnaTower,Kathmandu
Kamaladi, Kathmandu

Jawalakhel, Lalitpur

Housing and Infrastructure

1.
2.
3.

Down Town Housing Pvt Ltd
Chitwon Co E Nepal (P) Ltd

IL&FC Nepal Infrastructure Development

Company P Ltd

Tripureshwor, Radha Bhawan, 2nd Floor
Manakamana Marg, Naxal, Nagpokhari

Shanti Basti -3, Nayabato, Lalitpur

Institutional Members

1. Cement Manufacturers Association of Nepal Signature Tower, Teku, Kathmandu
2. Computer Association of Nepal Maitidevi, Kathmandu
3.  Nepal Herbs & Herbal Products Association Tripureshwor, Kathmandu
4.  Nepal Vegetable Ghee Oil Mfrs Association Signature Tower, Teku, Kathmandu
5. Hetauda Udhyog Sangh HID,Hetauda
6. Rupandehi Udhyog Sangh Butwal
7.  Clean Energy Development Association ~ Kathmandu
of Nepal
Chapters
1. Jhapa Chapter Dhulabari, Jhapa
2.  Biratnagar Chapter Bargachbhi, Biratnagar
3. Sunsari Chapter Dharan, Sunsari
4.  Birgunj Chapter Aadarshnagar, Birgunj
5.  Kapilvastu Chapter Kapilvastu
6.  Nepalgunj Chapter Tribhuwan Chowk, Nepalgunj




Some Representative Sectors
and CNI Members' Contribution

. Turnover
. Investment

Direct&IndirectEmployment

VegetableGheeSector

Vegetable Ghee Sector

» 2500
» 1500

»

CementSector Cement Sector

» 3000

S
7]

oo » 2000

»




125+Corporate Houses, Leading Institutions, MNCs as members who
represent:

» 1000 + Companies

» 500 + Industries

» 50,000 + Direct Employment

» 150,000 + indirect Employment
» Turnover : 35,000 Crores

» Investments : 20,000 Crores

» 70-90% + Contribution in all major sectors of the Economy
» Footprintacrossall majorcities,townsand Industrial Regions from Mechito Mahakali

J

Iron & Steel Group
Iron & Steel Group

» 2500
» 1500

»

WovenFabric Woven Fabric

» 700

» 300

»




FMCG

y

FinancialServices

S
©

Real Estate Sector

Financial Services

» 5000

» 10,000

70%+

Real Estate Sector
» 1000
» 1000

»




Sugar

YarnsandTextiles

y

Paper &Pulp

Yarns and Textiles
» 1000
» 500

»

Paper & Pulp
» 500

5000



Nepal
Strategic Overview
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Economic Overview

»

»

»

»

»

»

33.26
12.64
4.7 2009
1100
32.5
16.6
50.9 2007

13.2 2009

5.5
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Core Infrastructure

CoreinfrastructureisanareawithtremendouspotentialinNepal.
Currently,thereisahighwayprojectandanairportprojectunder
advanced discussion with international developers.

Several potential projects in such areas are available for
development / investment under BOOT principle.

Residential / Commercial

High rise office buildings: Densely populated Kathmandu and
high land prices create an opportunity to develop intelligent
modern high-rise commercial buildings.

Residential Projects: With the massive inflow from remittances,
thereisasubstantialandgrowingdemandfororganizedhousing
projects in Kathmandu.

Medical / Education

Kathmandu and Pokhara, given the climatic characteristics
and proximity to major markets such as China and India, offer
manifold opportunities to build educational and medical hubs.
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94

Nepal is perhaps unmatched even on a global scale in its tourism
potential. Some of the core tourism assets include:

« Mount Everest — the top of the world

- 7 other peaks superseding 8000 metres

- Trekking routes in Nepal are considered the best in the
world for their scenic beauty and diverse terrain.

- Arich and diverse cultural heritage

- Lumbini: the birthplace of Lord Buddha

- Pashupatinath: The most revered temple of Lord Shiva

- Preserved medieval towns

- Gaming (casinos)

- Wildlife sanctuaries & a paradise for bird watchers

- The deepest gorge in the world — Kali Gandaki Gorge

Withsuchanabundanceofresources,cultures,stunningviews,and
a great climate, Nepal offers massive potential for:

« Cultural tourism

« Nature / Eco tourism

- Adventure tourism

- Health and education tourism

- Religious tourism

- Gaming (casinos) centered tourism

International hotel chains such as Hyatt, Radisson, Holiday Inn et

are present in Nepal through financial or technical/managerial JV’
with Nepalese investors

CNIHandbook2010
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Key Policies
and Reqgulations

Foreignlnvestment

Foreign Direct Investment (FDI) is to be valued in post conflict transition
countries like Nepal because it has a vital role in the development process.
Such countries are usually characterized by political instability and security
problems, market failures and small market size, as well as severe economic
constraints and lack of strong institutions necessary for a well functioning
economy. Corruption is often rampant along with lack of transparency and
weak rule oflaw.Thereis also shortage of skilled labor due to brain drainand
capitalflight.Reconstruction and development of physicalandinstitutional
infrastructurearethe primarygoals.Developmentaidaloneisneverenough
and FDI may even make foreign aid unnecessary in due time. FDI helps in
ensuringlong-termeconomicstabilitybygeneratingemploymentopportunities
throughprovisionofcapitaltoenhanceproductivecapacityandbyaccessing
international markets.

Still,attractingFDIlisacomplexmatter.Past
efforts to boost FDIinflows have not been
verysuccessful.Nepal'sforeigninvestment
rules and regulations are based on the
ForeigninvestmentandTechnologyTransfer
Act 1992 which was amended in 1996 in
linewithopenandliberaleconomicpolicies.

However, FDI should be of high value and
generategenuineemploymentandtransfer
technological knowhow. On the host
country’sside,itmustberememberedthat
investorswillinvestaslongastheminimum
business environment standards are met
evenifshorttermbenefitsarenotpresent.

And, investments will be considered if
thingsaremovingintherightdirectionand
thegovernmentiscommittedtoreformbut,
globalizationhasincreasedcompetitionfor
FDlamongdevelopingcountries.Therefore,
tobuild credibility, Investment Promotion
Agencies(IPAs)havetoconductatargeted
marketingstrategytopromotethecountry
as a stable and peaceful location and sell
thecountry’sgoodinvestmentenvironment,
strongbusiness-relatedinfrastructure,labor
skills, power and water supply, etc.

Accordingtothis Act,foreigninvestorsare
equally treated as local investors and the
incentives and facilities include:

* foreigninvestorsareallowedtohold 100
percentownershipinindustries,except
the cottagescaleenterprisesandafew
restricted activities such as security
related ones

» technology transfer is allowed in all
types of industries even in the areas
whereforeigninvestmentisnotallowed
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fullrepatriationoftheamountreceived
from the sale of equity, profits, or
dividendsandinterest on foreign loan
and the repatriation of the amount
received under an agreement for the
transfer of technology is permitted
foreign investors will be granted a
business visa until their investment is
retained

the resident visa will be provided to
foreigninvestors,whoatatime, makes
aninvestmentinexcessofUS$ 100,000
or equivalent

only nominal import duty is levied on
raw materials

Projectsldentified as Suitable
for Foreign Investment

A. Agriculture & Agro-based
Industry

Cultivationandprocessingofvegetables,
mushroom, flowers, ornamental plants,
fruits, herbs, soya, sugarcane (sugar),
freshand dried ginger, garlic, coffee, etc.

Productionoffloweringseeds,vegetable
seeds,skimmedmilkpowder,babyfood
and nutritious food, animal feed, etc.

Development of tea industry
Integrated livestock industry
Integrated dairy development
Aquaculture

Oil seed processing and oil extraction

B. Textile & Wearing Apparel
Industry

»

Integratedtextilemill, textileprocessing-
dyeing and finishing, spinning mill

Woolen Knitwear, hand knitted

sweaters,

Acrylic and polyester fabrics, grey
cloth

Dhotiand sari, terry towels, bed linen,
Readymade garments

Leather shoes, canvas shoes
Sericulture and silk production

C. Manufacturing Industry

»

Lightengineeringindustries,electrical
appliances, electric power capacitors
and condensers

Electric arc furnace
Leather products

Pharmaceutical products, saline and
dextrose,surgicalcottonandbandages

Ceramics

Writing, printingandnewsprintpaper,,
specialty paper

Organicfertilizer,industrial chemicals,
chemical fertilizers,  pesticides,
insecticides, bleaching powder,
agriculture lime, chalk, caustic soda

Glass bottles, containers
Irrigation pumps
Bicycles



Yeast manufacture

Production of malt

Assembly of electronic components
Dry cell battery

Starch, glucose and fructose syrup
Cane furniture

Video cassette

Cold rolling mill

Aluminum rolling mill

Toilet and laundry soap

Mineral water bottling plant
Sugar industry

Essential oils and resinoids

Hand tools

Professionalandoccupationaltoolsand
instruments

Medical instrument and tools

Industries manufacturing fuel
conserving instruments

Pollution preventing accessory
industries

. Construction Industry
Builders’hardware

Stone industry-cutting and polishing

Stone-aggregates Export & domestic
markets

Bricks (dry press)
Plywood

Cement-large plants, cement-mini
plants

Floor and wall tiles, parquet flooring
Housing and apartment buildings
Varnishes, paints and allied products
PVC pipes and allied products
Aluminum extrusions

PVC doors/windows

Slate, granite and cement

E. Tourism Industry

B e =

Resort hotels, motels

Cable car complexes

Rafting equipment

Hot air ballooning and parasailing

F. Service Industry

U

»
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Air freight forwarding services

Sea freight forwarding services
Nursing homes

Carpet washing

Air services

Computer software development
Data entry services

Photo scanning and off-set printing

.MineralResourcesIndustry

Cement exploration and production
Petroleumexplorationandexploitation

Natural Gas exploration and
exploitation

Construction materials (Clay, sand,
gravel, boulder, marble, stone)
exploration and exploitation

Processing mica

Exploration and processing quartz
Production of iron, dolomite and talc
Glass production

. Energy Industry

Solar energy
Wind energy
Hydro electric plants

Source:Ministryoflndustry,Commerceand
Supplies.



Trade, Industry and
Tax Policy Highlights

New Trade Policy, 2009

The New Trade Policy was launched to
synchronizeNepal'stradepolicyprovisionsof
WorldTradeOrganization(WTO),SouthAsian
Free Trade Agreement (SAFTA) and Bay of
BengallnitiativeforMulti-sectoral, Technical
and Economic Cooperation (BIMSTEC).

1. Thepolicyhasgivenemphasistotourism,
education, health and information
technology under the service trade.
A separate Service Trade Promotion
Council is to be formed for promoting
tradeinserviceswiththe participation
of the private sector.

2. For the first time in history, the Policy
hasenvisionedtheprovisionofinitiating
legal arrangements for the protection
of Nepali goods under Intellectual
Property Rights Act. Necessary legal
arrangementswillbemadeconcerning
the Patent Rights, Trade Mark,
Geographical Indication and Copy
Rights including Industrial Properties
Protection Act.

3. Withregardtotradeingoods,readymade
garments, carpets, pashmina and
handicrafts have been given priority
as before and have been identified as
special focus areas.

4. Likewise, under thrust area
development, focus has been given
beentotea, leathergoods, vegetable
seeds,cardamoms, lentils/pulsesand
floriculture, ginger and medicinal
herbs, among others.

5. The Policy has envisaged a 23-Member
Board of Trade and also indicated that
Trade Promotion Institute would be
established by integrating the present
TradeandExportPromotionCentreforthe
growth and promotion of Nepaligoods.

6. Specialemphasishasbeenaccordedto
thesettingupofspecialeconomiczones
and export processing zones.

Source: Trade Policy 2009, Ministry of
Commerce & Supplies, GON.

Import

» Almost all goods are in OGL

» Thecustomsvalueiscalculated on CIF
basis (Cost Insurance and Freight) on
import.

» NepalhasadoptedGeneral Agreement
on Tariff and Trade (GATT) valuation
system

» Principle of lowerrate of customs duty
ontheimportofrawmaterialscompared
to finished goods is in use.

»  Prevailingcustomdutyratesare80%,40%,
35%, 25%, 15%, 10%, 5%.and 0 %.

» GoodsimportedfromIndiainto Nepal
aregranted arebateinthe chargeable
advalorem (except specific) rate of
customsdutyby5%ad-voloremdutyin
abovethan25percentcustomdutyand
7 % below than 25 percent .

» GoodsproducedinChinaandimported
from Tibet are granted a rebate in the
chargeableadvalorem (exceptspecific)
rate of customs duty by 4%.

» TheASYCUDAsystemisinuseatseven
majorcustompointsandplantoaddin
two major points.
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Fees on Import

Oneandhalfpercentlocaldevelopment
feeis levied onimport at custom point
Agriculture Development fee of 8%
is levied on import value on imported
agricultural goods.
NRs.600ascustomsservicefeeischarged
percustomdeclarationformonexportand
Rs 500 on import at custom point

Export

Export is generally free of custom duty.
Someindustrialitemssuchasvegetable
gheeis liable to pay export duty. Export
duty rates range from 0.5 to 8%.
Custom duty on export is levied on
the basis of FOB price determined by
calculatingthecostincurredincludingin
transportingthegoodsuptocustompoint
when exporting the goods.

No licensees required for exports of any
productotherthanbannedorquantitatively
restricted items

Generalized SystemofPreferences(GSP)
is available to Nepal’s export as a Least
Developed Country.

Industrial Policy
Industries Requiring Permission

Industries producing explosives
including arms, ammunition and
gunpowder, security printing, bank
notes and coin industries.

Cigarettes,bidi,cigar,chewingtobacco,
khaini industries and industries

fprefe
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producing goods of a similar nature
utilizing tobacco as the basic raw
materialandalcoholorbeerproducing
industries.

Foreign Investment

»

Permission will not be granted for
foreign investment in the industries
specified in Annexure 5. Rest of the
industries a permission is required.
Foreigninvestmentswillbepermitted
upto 100 percentexceptthenegative
list.

Repatriation of capital & profits is
allowed.

Nointervention willbe madeinfixing
prices of the products ofanyindustry.
Businessvisasshallbegrantedtoforeign
investors or their dependent family
membersorauthorizedrepresentatives
andtheirdependentfamilymembersto
stayinthekingdomofNepalsolongas
theymaintaintheirforeigninvestment.
Provided thata Foreign Investor, who
makesalumpsuminvestmentofatleast
US$100,000,oranequivalentamount
inanyconvertibleforeigncurrency,and
hisdependentfamilymembersshallbe
grantedresidential visassolongashe
maintains his investment

Incentives and Facilities

»

Afteranindustrycomesintooperation,
10 percent of the gross profit shall be
allowedasadeductionagainsttaxable
incomeonaccountofexpensesrelated



withtechnology,productdevelopment
and efficiency improvement.

If any other industry utilizes locally
availablerawmaterials,chemicalsand
packingmaterials,etc.onwhichexcise
duty is already imposed, the excise
dutyshallbereimbursedtotheindustry
utilizingsuchrawmaterialschemicals
andpackingmaterials.Theamountto
be so reimbursed shall be refunded
within sixty days after an application
tothateffecthasbeendulysubmitted.
The customs duty & excise duty
on raw materials and auxiliary raw
materials, etc. utilized by anyindustry
inconnectionwithits productduring
itsproductionshallbereimbursedon
thebasisofthe quantity oftheexport.
Any industry sells its products in the
ExportPromotionHouse,thecustoms
duties levied on the raw materials
importedforproducingtheproductsand
theexcisedutyleviedonthe products
shall be reimbursed for concerned
industryonthebasisofthequantityof
sale and export.

If an industry sells its product within
the country in any foreign currency,
the excise duty and custom duty on
suchproductandcustomsduty,excise
duty levied on the raw materials and
auxiliary raw materials, etc. utilized in
such product shall be reimbursed.
Thecustomsdutiesandexcisedutyon
theproductionmaterialsofintermediate
goodstobeutilizedfortheproductionof
exportableindustrialgoodsandexcise
duty levied on the product shall be
reimbursedtotheconcernedindustry
producingtheintermediategoods,on
the basis of the quantity of export.
Ifanindustryproducingintermediate
goods sells its products to any other
industryproducingfinishedgoods,the
customdutyandexcisedutytobelevied
onsuch products will be allowed to be
adjusted on the basis of the quantity
utilized by the industry producing the
finished goods.

» No royalty shall be imposed if any
industrygenerateselectricityforitsuse.

Tax System and Tax Rates -
FY 2065/66 (2008/2009)

Income Tax

» Nepaleseincometaxsystemgenerally
follows the prevailing international
practices

» Resident taxpayers (Individual or
entities)aretaxedonworldwideincome
whileNon-residenttaxpayersaretaxed
only on theirincome earned in Nepal.

Tax Rates for Individual &
Family

Annual Basic Exemption amount
For Individual Rs. 115,000

For Family/Couple Rs. 140,000

On taxable income:

Onincome of up to Rs. 85,000 beyond the
exemption amount 15%

On all further incomes beyond taxable
income of Rs. 75,000 25%

Corporate Income Tax

» Registered private and public limited
company and other organizations
including private firms levied at a flat
rate of:

» Banks, financial institutions, general
insurancebusiness,petroleumbusiness
andcigarette&beveragebusiness30%
Others 25%

For Non-Resident Persons 25%
Enterprises accepted as industry by
IndustrialEnterpriseAct(exceptalcohol
& tobacco based units) 20%

» Enterprises, which construct and
operateroad, bridge, tunnel, ropeway,
flying bridge, trolley buses, trams 20%

» Entities engaged in building and
operating public infrastructure to be
transferred it to NG 20%

» Entities wholly engaged in power
generation,transmissionordistribution
for an income year 20%



Income derived from shipping, air
transportortelecommunicationbynon-
resident persons 5%
The repatriated income of a foreign
permanent establishment of non-
resident persons 10%
Export business 20%
Dividend Tax 5 %
Capital Gain Tax

For Entities

For Natural person 15 %

Concession and Facilities for
IndustrialSectorAccordingTo
Income Tax Act 2002

»

»

»

All business related expenses are
deductible from taxable income
includingexpensesoccurredtoreduce
pollution and minimizes the adverse
environment effects and research &
development expenditure.
Manufacturing industry providing
employment to 500 or more Nepali
citizens during the whole year gets
additionalfacilitiesofincometaxrebate
at the rate of 10% on the applicable
tax.

Industries established in certain
underdeveloped, remote and semi-
developed areas are given rebates on
income tax. The rebate may range
from 20 - 30% of the applicable tax
dependingonthelevelofdevelopment
of the district.

= 10yearsincometaxholidayforindustries
establishedincertainunderdeveloped
regions (22 districts).

» 5 years tax holiday for Industries
established in Special Economic Zone
(SEZ) or Export Processing Zone (EPZ)
and 50 percent income rebate on the
applicable tax rate after 5 years.

» Information technology industries
established in Prescribed Information
TechnologyParkaregrantedonincome
tax rebate at the rate of 25 percent

» 10 years income tax holiday industries
established in hilly region and
prescribed special economic zone of
mountainregionand50percentincome
tax rebate on the applicable tax rate
after 10 years.

» Fifty percent income tax rebate in
income of foreign investor generated
from industry established in special
economiczoneprovidingservicessuch
asforeigntechnology,managementfee
and royalty

Depreciation

» Depreciation of depreciable assets
ownedandusedbytaxpayerduringthe
yearintheproductionofthetaxpayer’s
income (business or Investment) is
deductible from taxable income.

» Depreciation can be charged only in
Diminishing Balance Method value of
pool of assets basis.



» Onethirdadditionalrateofdepreciation
can be charged for manufacturing
industry, export business and public
infrastructure entities.

Classification, Pooling and
Rates of Depreciable Assets

Class Assets Rates:

A. Building structure & similar work of
permanent nature 5 percent

B. Computer data handling equipment,
fixture, office furniture & office
equipment 25 percent

C. Automobiles, minibus & buses 20
percent

D. Construction&earthmovingequipment
and depreciable assets notincluded in
other class 15 percent

E. Intangible assets others than class D
depreciableassetsDividedonusefullife

Loss Recovery

» Businesslosscanbecarriedforwardup
to7succeedingyearsfromanysourceof
income.

» Investors can forwards losses up to
7 succeeding years from investment
income

» Inadditiontoabovefacilities,Banking
& General Insurance business loss can
be carried forward up to 5 proceeding
years.

» Infrastructure development and
petroleum business canforward up to
12 years.

» Incase of long term contract, loss can
be carried backas perthe notice of the
Internal Revenue Department

Value Added Tax (Vat)

» Afirmwhoseannualturnoverofgoods
and services is less than Rs.2 million
needs not be registered with the VAT
officeand collectVAT onsales.Butthey
can register voluntarily.

» VAT is levied at a single rate of 13
percent. In certain cases, the rate may

bezeroandcertaingoodsandservices
are exempted from VAT.

Value Added Tax is collected at every
(manufacturingdistribution,wholesaleand
retail) stage of sellinggoodsand services.
Exportsoftaxablegoodsarezerorated.
A firm registered with the VAT Office
may claimcreditontaxpaidoninputs/
purchases.

VAT paid on inputs can be adjusted
while collecting the VAT on finished
products.

Industries that exported more than 80
percentoftotalsalesinpasttwelvemonths
and which have a minimum of twenty
percentofvalueadditioncanimportraw
materials providing bankguarantee on
account of the payable VAT.

Certain products suchas primaryfood
stuffs, primary agricultural products,
andindustrialmachineriesareexempted
from VAT.

VAT Exempted Goods and Services

»

»
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Basic Agricultural Products

Goods of Basic needs

Live animals, animal product, animals
feed and feed supplements
Agricultural inputs

Education services

Transport service

Health Services

Raw materials for pharmaceutical
industries

Books, Newspapers and Publications
Industrial machinery

Cultural and Artistic goods and
Services

Specified personal & Professional
Services
Othersgoodsandservicessuchaspostal
service, financial & insurance service,
buying & selling of real estate.

Zero Rated Goods and Services

»

»

Goods exported or services provided
abroad
Goods&Servicesimportedbyaccredited
diplomats



Excise Duty

Excise duty is levied on certain goods
(tobacco, alcohol, plastic, cement,
vehicles, marble) produced in and
imported to Nepal. The rates may be
ad\./.alorem as well asspecific.

Products Banned for Exports

Articlesof ArchaeologicalandReligious
Importance

National and foreign
archaeological value
Idols of gods and goddesses, palm
leaf inscription (Tad Patra), plant leaf
inscription (Bhoj Patra)

Scroll (Thanka paintings) of historical
importance
Conserved  wildlife
Articles

Wild animals

Bile and any part of wild animals
Musk

Snake skin, Lizard skin

Narcotic Drugs Narcotic Marijuana,
Opium, Hashish (as defined in the
Single Convention on Narcotics, 1961)
Articles of Industrial Importance
Explosivesmaterialandfuseormaterials
needed there for
Materialsusedintheproductionofarms
and ammunition.

Industrial Raw Materials

Raw hides and skin (including dry
salted)

Raw wool

All imported raw materials, parts and
capital goods

coins of

and Related

»

»

»

Other products
Mamira.
Log and timber

Products Banned for Imports

»

»

Products injurious to health

Narcotic drugs like, opium and
morphine
Liquorcontainingmorethan60percent
alcohol
Armsandammunitionsandexplosives
(except under import license of His
Majesty's Government)

Materials used in production of arms
and ammunition

Guns and cartridges

Capes without paper

Arms and ammunitions, and other
explosives

Communication equipment: wireless,
walkie-talkie, and similar other audio
communication equipment's (except
under import license of His Majesty's
Government)
ValuableMetalsandJewelleries(except
permitted under baggage rules)
Beef and beef products

Any other product notified by
Government of Nepal Gazette.

Cottage Industries

With the exception of cigarettes, bidi,
cigar, chewing tobacco, khaini industries
andindustries producing othergoodsofa
similarnatureutilizingtobaccoasthebasic
raw material, alcohol and beer producing
industries, Handloom, Pedalloom, Semi-



automaticloom.Warping,Tailoring (Other
than Readymade Garments), Knitting,
Handknitted Blanket (Radi, Pakhi),
Carpentry, Wooden Artistic Product, Cane
andBambooWorks,NaturalFibreProducts,
HandmadepaperandGoodsmadeupthereof.
Gold, Philigiree Procucts including Silver,
Brass, Copper Preciousand Semi-Precious
Stones,Ornaments,SculpturesandPottery,
Honey,Chyuri,CardamomProcessing,Clay
or Ceramic Pottery, Leather Cutting and
Tanning,RuralTanningandLeatherGoods
producing Works, Jute, Sabai Grass, Babio,
Choya, Cotton Thread Products, Artistic
Products made up of Bones and Horns,
Stone Carving, Ceramic Fine Arts, Pauwa,
Boutique, Incense Stick (Dhup), Dolls and
ToysIndustriesandcottageindustrieswith
thefixedassetofuptotwohundredthousand
rupees.

Note:

i. Unless otherwise mentioned specifically,
machines of the above mentioned industries
should notemploy through electric motors of
diesel or petrol or crude oil engine more than
atotaloffivekilowatt.Powerloomsshallnotbe
included under Cottage Industries.

ii. Permission shall be required for the
establishmentofmechanizedwoolensspinning

andmechanizedwoolenscarpetmanufacturing.

Classification Of Districts On
The Basis Of Industrialization

Remote Area

1. Darchula 2. Bajhang 3. Bajura 4. Humla,
5. Mugu 6. Jumla 7. Kalikot 8. Dolpa, 9.
Mustang 10. Manang 11.Solukhumbu 12.
SankhuwaSabha, 13.Khotang 14.Bhojpur
15. Achham 16. Dailekh 17. Jajarkot 18.
Rukum 19. Okhaldhunga 20. Myagdi, 21.
Terhathum 22. Ramechhap

Undeveloped Area

1.Taplejung 2. Rolpa 3. Baitadi 4. Rasuwa,
5. Gulmi 6. Parwat 7. Dadeldhura 8.
Pyuthan, 9. Doti 10. Sallyan 11. Panchthar
12. Baglung, 13. Sindhupalchowk

Under Developed Area

1. Kailali 2. Surkhet 3. Arghakhanchi 4.
Palpa, 5. Syangja 6. Dhading 7. Lamjung
8. Tanahu, 9. Gorkha 10. Sindhuli 11.
Udayapur 12. Dhankuta, 13. lllam 14.
Kanchanpur 15. Bardia 16. Dang 17.
Nuwakot 18.Kavrepalanchowk19.Dolkha

List of Industries Not To
Be Granted Permission for
Making Foreign Investment

Clause (a)

« Cottage industries

+ Personal service (such as hair-cutting,
beauty parlor, tailoring and driving
training etc.)
Arms and Ammunition industries
Explosive, gunpowder
Industries related to Radioactive
materials
RealEstatebusiness(exceptconstruction
industries)
Motion picture business (producedin
nationallanguagesandthelanguageof
the nation)

« Security printing

« Currencies and coinage business

Clause (b)

+ Retail business

« Travel agency

+ Trekking agency

«  Water rafting

+ Pony trekking

+ Horse-riding

« Cigarette, bidi (tobacco), Alcohol
(excludingthoseexportingmorethan90
percent)

+ Internal courier service

« Atomic energy

+ Tourist lodging

« Poultry farming

+ Fisheries

+ Bee-keeping

« Consultancy services, such as
management,accountingengineering
and legal services



Statistical
Facts and Figures

Economiclndicators

Population 28. 809 Million (2008) A
GDP (purchasing power parity) $33.26 billion (2009 est)
GDP Growth (ConstantPrices,National Currency)| 3.995 %
GDP (Current Prices, National Currency) NPR 965.417 Billion.
GDP (Current Prices, US Dollars) USS 13.14 Billion
GDP Per Capita (Constant Prices, National Currency)| NPR 20,709.22
GDP Per Capita (Current Prices, National Currency) | NPR 34,586.63.
GDP Per Capita (Current Prices, US Dollars) USS 470.759
GDP (PPP), US Dollars USS 33.41 Billion
GDP Per Capita (PPP), US Dollars US$ 1,196.95
GDP Share of World Total (PPP) 0.047 %
Budget (Revenue) $2.3 billion (FY2008)
Budget (Expenditure) $3.7 billion (FY2008)
Inflation (Average Consumer Price Change %) 13.2%
Industrial Production Growth Rate 1.8% (FY2008)
Exports $907 million (2008 est)
Imports $3.626 billion (2009 est)
Electricity — production 2.6 billion kWh (2007 est)
Electricity - consumption 2.243 billion kWh (2007 est)
Electricity - imports 213 million kWh (2008 est)
Current Account Balance (US Dollars) USS 0.552 Billion
Current Account Balance (% GDP) 4.2 %
Debt - external $4.5 billion (2009 est)

\_ J

«  Exports - commodities: clothing, pulses,

carpets,textiles,juice,pashima,jutegoods
Exports - partners: India 59.2%, US
8.7%,Bangladesh 8.3%,Germany4.3%
(2008)

Imports - commodities: petroleum
products, machinery and equipment,
gold, electrical goods, medicine
Imports - partners: India 55.4%, China
13.3%, Singapore 2% (2008)

Laborforce-byoccupation:agriculture:
76%, industry: 6%, services: 18%
(2004 est)
Agricultureproducts:pulses,rice,corn,
wheat,sugarcane,jute,rootcrops, milk,
water buffalo meat

Industries: tourism, carpets, textiles;
rice, jute, sugar, and oilseed mills;
cigarettes, cement & brick production

Sources:World Bank, CIAWorld Factbook, EconomyWatch, ADB, Ministry of Finance



Overall Economic
Performance

Fiscal Performance FY 2005 - FY 2009

Items FY 2005 | FY 2006 | FY 2007 | FY 2008 | FY 2009\
as a % of GDP
Revenue 11.7 10.8 11.9 12.8 14.9
Grants 24 2.1 2.2 2.8 5.0
Expenditure & Net Lending 14.9 14.5 15.9 17.6 233
Recurrent Expenditure 10.5 10.2 10.6 11.1 13.7
Capital Expenditure 3.7 33 44 55 83
Lending Less Repayments 0.8 1.0 0.9 1.0 1.3
Overall Balance (incl. Grants) (0.8) (1.6) (1.8) (2.0) (3.3)
Financing of the overall Balande 0.8 1.6 1.8 2.0 33
Foreign Financing 0.6 0.2 0.1 0.5 0.9
KDomestic Financing 0.2 1.4 1.7 1.6 2'4/

Source: Ministry of Finance, ADB

Fiscal Performance

in the first six months of FY2008 - FY2010 (NRs Millions)

[ Items Amount % Change )
FY2008 | FY2009 | FY2010 | FY2009 | FY2010
Expenditures 58,283 | 65,457 86,290 12.3 31.8
Recurrent 38,240 | 43,244 60,638 13.1 40.2
Capital 10,283 7,880 10,548 -234 33.9
Principal Repayments 7,380 9,416 4,924 27.6 -47.7
Others 2,378 4916 10,179 106.7 107.7
Resources 55,019 | 72,878 96,447 325 323
Revenue 47,389 | 59,481 79,680 25.5 34.0
Grants 5,222 | 10,958 13,068 109.8 19.3
Net Non-Budgetary Receipts 1,426 1,371 4,046 -3.9 194.9
Value Added Tax 70 273 656 290.2 139.8

KBudget Balance -3,264 7,421 10,156 -327.4 36.9j

Source: Ministry of Finance, ADB



Fiscal Performance

in the first six months of FY2008 - FY2010 (NRs Millions)

/" Items Amount % Change )
FY2008 | FY2009 | FY2010 | FY2009 | FY2010
Current Account -156.6 2235 -322.1
Trade Balance -1162.1 273.0 2021.4
Goods: Exports 464.4 488.2 419.9 5.1 -14.0
Goods: Imports -1626.5 | -1761.2 | -2441.3 8.3 38.6
Net Services -141.3 -92.0 -88.0
Tourism 120.2 167.3 175.5 39.2 49
Net Current Transfers 1109.8 1524.9 1717.6 374 12.6
Workers' Remittances 887.4 1260.0 1402.4 42.0 11.3
Capital Account Balance 424 33.9 85.4
Financial Account 43.2 232.5 -107.4
Miscellaneous Items 427 34.8 14.7
Reserves and Related Items 28.3 -524.6 329.5
Reserve Assets 11.7 329.5 329.5
Use of Fund Credit and Loans 16.6 0.0 0.0
KNet Change in Reserves (-increase 304 -381.3 261.4 Y,
Source: Ministry of Finance, ADB
CountryEconomicIndicators
( Amount % Change )
[tems FY2008 [ FY2009 | FY2010 | FY2009 | FY2010
A. Income and Growth
1. GDP per Capita
(US S Current) 324 351 392 469 447
2. GDP Growth
(% in constant prices) 29 4.1 2.6 5.6 4.7
Agriculture 35 1.8 1.0 5.7 2.2
Industry 3.0 45 3.9 1.8 1.8
Services 2.5 6.4 4.2 6.9 5.8
(% of GDP)
B. Saving and Investment
(current and market prices)
1. Gross Fixed Capital Formation 26.5 26.8 28.0 32.0 29.7
2. Gross National Saving 28.4 29.0 28.5 320 32.3
(annual % change)

J




CountryEconomicIndicators

( Amount % Change )
Items FY2008 | FY2009 | FY2010 | FY2009 | FY2010
C. Money and Inflation
1. Consumer Price Index 4.5 8.0 6.4 7.7 13.2
2. Total Liquidity (M2) 8.3 15.4 14.0 25.2 27.0
(% of GDP)
D. Government Finance
1. Revenue and Grants 14.1 12.9 14.1 15.5 18.0
2. Expenditure and
On lending 14.9 14.5 15.9 17.6 20.0
3. Overall Fiscal Surplus
(Deficit) (0.8) (1.6) (1.8) (2.0) (1.9)

E Balance of Payments
1. Merchandise Trade Balance

(% of GDP) (14.6) (16.8) (17.7) (19.2) (21.8)
2. Current Account Balance

(% of GDP) 2.0 2.2 (0.1) 2.6 43
3. Merchandise Export (USS)

Growth (Annual % change) 114 24 2.6 12.8 (4.7)
4. Merchandise Import ( US$)

Growth (annual % change) 12.5 17.5 13.9 26.2 8.3
Remittances (% of GPP) 11.5 15.3 14.0 17.8 22.2

F. External Payments Indicators
1. Gross Official Reserves
(including gold,
US $ millions) 1,746 1,781 1,998 2,477 2,871
Months of current years’
imports of goods
and services 7.3 7.5 7.4 7.2 7.3
2. External Debt Service
(% of exports of goods

and services) 9.4 9.3 11.7 9.8 8.3
3. Total External Debt
(%of GDP) 373 35.8 29.8 26.7 284

G. Memorandum items
1. GDO(current prices,

NRs billion) 589.4 654.0 727.0 820.8 960.0
2. Exchange Rate
(NRs/ US $, average) 71.9 72.0 70.2 64.7 76.6
L 3. Population ( millions) 25.3 25.9 26.4 27.0 28.0j

Sources:MinistryofFinance,2009EconomicSurvey,NepalRastraBank,2009Macroeconomic
Situation, Central Bureau of Statistics, ADB
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Govt to

bring in fiscal

revolution

Himalayan News Service

Kexphmuanol, Augesi 31

Frime Minister Pushpa Ka-
mal Dahal Prachanda said
baoist-led povernment was
committed to-an economic
revolution along with the
Ipgical end to the peace
process amd drafting the

constitution.

Call to remove
dividend tax to

encourage domestc
and foreign direct
investment
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CNI rea-c’tio tl.'J
budget mixed

“The budget has
seriously failed

{0 announce
programs 0 Doost
the manufactunng
sector,” CNI said in
a statement.
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